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Recovering Investment Losses 


Now is the time to undertake revision of your invest. 
ment list for the purpose of recovering your original 
invested capital, and reestablishing the income it 
formerly yielded. 


Business observers agree that a sustained economic 
recovery is developing. This means eventually higher 
prices for securities of the corporations that will benefit 
earliest from the revival. These are the issues you 
should hold—or buy now—if you are to share in 
the improvement of corporate earnings and profits. 


At the same time the clearing economic prospect is 
forcing a revision of ideas regarding the investment 
merits of other securities. You must know just what 
issues to weed out of your list—and when to do it. 


THE FINANCIAL WorLD RESEARCH BUREAU 
will help you to avoid the costly mistakes so easily made 
by the investor who relies too much on his own judg- 
ment. We will recast your portfolio, lay out a pro- 
gressive program for you, and guide every step. This 
is the ideal of personal investment supervision. The 
cost—$100 for a full year of planning and individual 
direction—is moderate when the benefits are considered. 


There’s an interesting pamphlet—<«Profitable Invest- 
ment Supervision’—that explains in detail just what 
THE FINANCIAL WoRLD RESEARCH BUREAU is, and 
how it provides just the sort of investment guidance for 
which most investors have longed. It is sent on request, 
and without obligation of any sort. 


The Financial World Research Bureau | 11-9-32 | Clip and Mail Today 


phlet: ‘‘Profitable Investment Supervision,”’ and explain (without obligation to 
me) how your service would simplify my investment problem. 


number of shares and their original cost, ant 


I am interested in your personal supervisory service. Please send me your pam- J (Enclose a list of your investments showing che 


we will tell you to what extent The Reseatth 
j Bureau will aid you. Your request places yo 
under no obligation.) 
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NUMBER 19 


IN COMING ISSUES 


Politics and Business 


UCH of the hesitation of the past several weeks in 

business has been attributed to the fact that a 
major political campaign is drawing to a close and that 
numerous business men have been apprehensive of a 
change in governmental policies. Regardless of whether 
or not a change in national administrations at this time 
will make a decided difference in the business prospects, 
the existence of the uncertainty can not be denied. In 
the event that such a change is to be made, an analysis 
of the situation with respect to the business outlook will 
appear in the next issue of THE FinanctaL Wort. 


The ““Best’’ Steel Issues 


ARNINGS as shown this year by the steel industry 

as a whole have been exceedingly poor, but a number 
of individual members of that industry have turned in 
financial exhibits which have placed them apart from the 
remainder of the field. With the industry now in the 
“pauper” phase of its “prince or pauper” cycle, those 
companies which have been able to show earnings sus- 
tained better than the others should give exceedingly 
favorable accounts of themselves as the “prince” stage 
of earnings is approached. A survey of the entire industry 
is now in process of preparation, and will appear shortly. 


Publication Stocks a Buy? 


HE approach of the Christmas shopping season brings 

with it increased volume of advertising, upon which 
the publication companies depend for earnings. With 
general business at low levels this year, it would be logical 
to expect that sellers of goods would use more advertising 
space than usual in order to create buying. Is greater 
volume actually in prospect, or will advertisers be more 
inclined to curtail space in pursuit of a short sighted 
policy? If results during the last half of the year do show 
gains, will they be sufficient to offset the declines suffered 


during the first six months? An analysis will appear soon. 
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KEEP YOU 
INFORMED 


‘ Every week we list in this column attractive 
s booklets, circulars, periodicals and special letters 
a pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Ys 


THE AVIATION INDUSTRY—A prominent New York Stock Ex- 
change firm has prepared a circular on the aviation industry with 
particular reference to United Aircraft. A complimentary copy will 
be forwarded without obligation. 


CALIFORNIA AND ARIZONA HOTEL RATES—TIf you are planning 
on going to California or Arizona this winter, you should send for 
= folder issued by the Santa Fe Lines. Sent upon request without 
obligation. 


PEOPLES GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and contains 
also a consolidated balance sheet which is of interest to all holders 
of public utility securities. 


COMPARATIVE YIELDS—A folder, prepared by a well-known in- 
vestment house, shows the present effective yield from taxable and 
tax-free bonds in the various income brackets. The effect of the 
increased income taxes provided for by the Revenue Act of 1932 
is shown by comparing actual yields under that law with yields under 
the law which it supplants. Copy upon request. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had upon request. 


BANK STOCKS—A well-known firm of investment bankers, estab- 
lished 1880, has prepared an analysis of New York bank stocks 
comparing their 1932 nine months’ indicated per share earnings, 
book value, ratio of government bonds held and cash on hand to 
deposits, and total deposits with the result for the same period in 
1931. Copy upon request. 


NEW YORK STATE BONDS—A prominent investment security 
house specializing in high grade municipal bonds has just prepared 
an interesting booklet on the bonds of New York State. Gives im- 
portant data regarding every bond outstanding, also revenues and 
expenditures for the year ended June 30, 1931. Copy upon request, 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to investors inter- 
ested in public utility securities. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purchasing securities on the monthly installment plan in odd lots 
or full lots. Copy upon request will be forwarded without obligation, 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ** Bow to Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—This corpora- 
tion has recently issued its Third Annual Report, which gives a 
detailed description of its ek rties, together with a colored map 
showing the territory in which it operates. Your copy sent upon 
request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called *‘How to Get the Things You Want," issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a 
description of the history and development of this prosperous cor- 
poration that came into existence in 1886 with assets of $8,000 
working capital, and that now has assets of over $250,000,000. In- 
vestors will find much of interest and value in this booklet. Copy 
may be had upon request. 


A 6% DEBENTURE BOND—A prominent industrial loan company, 
whose business consists of lending money up to $300 to deservin, 
borrowers upon approved collateral, has underwritten an issue o 
6% Debenture Bonds with profit-sharing certificates and bearing 
warrants. Send for their descriptive circular. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 
—lIs the title of a booklet just issued by a well-known Stock Exc 
firm. Copy may be had on request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
1932 


2 1 
(000,000 omitted) Oct. 26 Oct. 19 Onis 
Deposits—New York Gy 55 529 
Deposits—Outside New York City..... 11,119 ag 
Loans on Securities—N. Y.C......... 1,569 1,653 2305 
Loans on Sec.—Outside N. Y.C....... 2,783 2,794 3.599 
tInvestments—New York City......... 1,050 1,045 1,052 
tInvestments—Outside N. Y. 2,254 2.249515 
Total loans and discounts............. 10,516 10,632 13°59) 
Total net demand deposits............ 11,470 =11,382 
Total time deposits. ....... 5,725 5,692 6.358 
Total brokers’ loanms.................. 332 411 "594 
Federal reserve ratio 61.9% 61.7% 59.9%, 
Federal reserve ratio (N. Y.).......... 59.2% 59.4% 67.1% 
tOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 
(000,000 omitted) Oct. 22 Oct.15 Oct. 2% 
Outside of New York City............ 1,785 1,590 2,415 
A MISCELLANEOUS 

Total car loadings. ....... 642,173 650,578 769,678 
Oct. 29 Oct. 22 Oct. 31 


Daily Av. Crude Oil Prod. (bbls.). 2,096,600 2,159,150 2,431,259 
Electric Power Output (000 K.W.H.) 1,533,028 1,528,145 1,651,799 
Steel Output (% of capacity)..... 19 19% 299, 
*Automobile Production (U.S.A.).. 9,546 9,605 10,171 


*Cram’'s Report. 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 19382 1931 
Par Nov. 1 Nov. 3 Nov. 1 Nov. 3 
$4.86 England. ...$3.303{ $3.7144| Coffee. ..$0.0854  $0.05% 
1.00 Can. Dollar.90.68c  90.12¢ Copper... .05% 07 
3.02c France..... 923% 3.92%] Cotton... .0610 067 
5.25 5.114% 5.15%] Flour.... 3.65 5.10 
13.90 Belgium*....13.89% 13.93 Gasoline. .12 Jl 
23.82 Germany... .23.74 23.59 13.84 15.76 
14.069 Austria..... 14.05 13.75 eS 3 0385 
40.20 olland..... 40.22% 40.21 Rubber -0335 0445 
26.80 Denmark 17.19 21.59 
26.80 Norway..... 16.87 21.39 
26.80 Sweden..... 7.34 22.09 Steel... .26.00 29.00 
49.85 Japan...... 1.3 49.06 Sugar.... .0304 034 
42.45 Argentinaft..25.69 23.43 .222 
#12.00 Brazilt..... 5.95 §Wheat... .43 
*Belga. tPaper Peso. tPaper Milreis. §December futures, 


#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Weekended Same 


Oct. 15 week Change 
EASTERN DISTRICT 1932 1931 % 
Baltimore & Ohio..... 42,156 49,797 -15 
Cleve., Cinn., Chicago & 8t.L..... 20,189 21,323 -5 
Delaware & Hudson.............. 11,572 14,942 -3 
Delaware, Lackawanna & Western.. 14,727 19,083 -23 
Norfolk & Western.............. 22,676 24,717 -8 
New York, New Haven & Hartford. 21,500 26,360 —18 
New York, Chicago & St. Louis. ... 12,661 13,952 -9 
Pere Marquette. .... 8,746 9,657 -9 
Western 6,644 7,812 -15 
SOUTHERN DISTRICT 
Atlantic Coast Line..... 11,112 13,950 
Illinois Central..... 32,880 35,327 -7 
Louisville & Nashville............ 23,015 24,159 -5 
Seaboard Air Line. .............. 9,688 11,457 -15 
Southern Ry. System...........2+ 31, 36,557 -13 
NORTHWEST DISTRICT 
Chicago & Great Western...... oboe 5,547 6,100 -9 
Chi., Milw., St. Paul & Pacific. .... 26,339 30,172 -13 
Chicago & Northwestern........ 32,476 38,708 
Great Northern. .............. 13,357 17,574 
Northern Pacific............. 15,377 
CENTRAL WEST DISTRICT 
Atchison, Topeka & SantaFe...... 29,291 32,720 
Chicago, Burlington & Quincy..... 26,769 29,875 -10 
Chicago Rock Island & Pacific... .. 20,939 24,188 -B 
Chicago & Eastern Illinois....... 4,991 5,314 -6 
Denver & Rio Grande Western..... 7,868 7,959 -1 
Southern Pacific......... 21,336 24,225 
Western Pacific...... Wrucieenase 3,925 3,681 + 
SOUTHWESTERN DISTRICT 
Kansas Southern..... 3,194 4,110 
Missouri-Kansas-Texas.......... 8,659 8,393 +5 
Missouri Pacific. ...... 24,301 28,586 | 
St. Louis-San Francisco. ......... 14,422 14,736 
St. Louis-Southwestern. eee eee 4,473 4,487 5 
Texas & Pacific...... ,064 


(Compiled from American Railway Association figures) 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Pre-election price movements largely featureless — Securities, as usual, have 

been ignoring current news — Business picture mixed, as some lines recede and 

others reach better levels — Steel output at highest point since June — Seasonal 
decline in freight traffic has begun 


Hy‘ the count marks business and security trading schedules which are in prospect suggest that November 


as the country awaits the outcome of what promises will show the first up-turn since May, and should help 

to be a record-sized vote on Tuesday. Regardless sustain business for the steel makers. The General 
of whether one’s candidate is successful or not, a feeling of Motors’ dividend, it may be remarked, was not declared 
relief should follow the ending of the campaigns, and on the basis of current results, but on the expectation of 
business can again direct its energies toward the impor- substantial improvement in coming months. 


tant problem of trade revival. Seasonal factors may 
retard gains in coming weeks, but the turn of the year 


: Peg! - ite the f hat the textile i 
should see a resumption of the upward trend in industrial te 


the time when the peak of its operations is usually seen, 


activity. activity continues at comparativély high levels, particu- 
larly in the southern districts. Freight traffic has appar- 
With steel mill operations now estimated to be running ently turned downward, but the decline this year is not 
at about 20 per cent, the average daily rate of output has expected to be as precipitate as that seen in the closing 
shown a 55 per cent gain since the end of August. The months of 1931, and there exists the probability that 
industry as a whole, however, continues to operate at a weekly car loadings before the end of December will cross 
level far below the point where earnings losses would be the level of a year ago. The coming year should be one of 
replaced by profits. The production of automobiles seems marked gains in railroad earnings, although numerous 
to have reached its low point for the year, and production lines are still beset with financial difficulties. 


4 4 4 THE TREND OF MARKET VALUES AND LOANS 4 & 


1926 1927.. 1928 1929 1930 1931 1932 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 5 11 ay 19 26 3 
ca 
3s 
% LOAN RATIO = RAT 5 3 
80 + 0 0) LISTED 
SHARES 
% MARKET __J 
VALUE 
OF ALL 
N : 
40 15 op 23 
35 = OFFICIAL NYSE FIGURE Sle A 
30 10 22 
% VOLUME OF SALES 
20 \ (VOLUME 
UME OF SALES com (eg 6 6 
4 5 
| 4 4 4 
3 
10 2 12 2 
ala. in ia. al, als 1 


pe Note: The “ Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
ects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financiau 
ORLD. The “Loan Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THe Financia WoRrvp’s computation of changes which 
ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “ Percentage Turnover in Sales." 
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is favorable, and a year hence present prices are going 
to be looked back upon as having offered an outstanding 


Ts fundamental and longer term outlook for securities 


opportunity for the purchase of good stocks and bonds at éx- 
ceedingly advantageous levels. As to the more immediate 
future, however, present indications suggest that the coming 
several weeks will constitute an important testing period, the 
factor which should be most closely watched being sentiment, 
or investor psychology. The peak of the fall rise in business 
has apparently been reached, and although the coming reces- 
sion to the year-end should be quite moderate, the mere fact 
of a decline does not engender optimism. So far, stock and bond 
prices have on the whole held up exceptionally well in the face 
of political uncertainties, almost complete absence of interest 
in the markets, and the further decline in wheat to new low 
levels. The period before us should hold no concern for those 
who possess sound securities selected on the basis of long term 
investment, but those who attempt to profit by the minor 
swings in prices should have the essential elements of the 
situation clearly in mind. 


Following the elections here, it is possible that some pres- 


ently unexpected good news concerning armament reductions 
will come out of Europe. 


The banking structure continues to gain strength, in the 


form of maintenance of the upward trend in deposits. Report- 
ing Federal Reserve member banks in the October 26 week 
showed an expansion of $121 millions in their deposit accounts 


(exclusive of Government deposits), with $88 millions thereof 


coming in the form of demand deposits. Liquidation of loans 
against securities continues, and the $21 millions drop in ‘‘all 
other”’ loans reverses the trend of the two preceding weeks. 
Nevertheless, the volume of member banking credit in use 
changed little during the week, the banks buying $103 millions 
of Government securities and $10 millions of other securities. 
Changes in the bank reports in recent months have generally 
followed the trends which precedent has set up as indicating 
the approach of more profitable industrial operations. De- 
posits have been expanding for a number of months, and the 
banks have built up large excess reserves which are now 
pressing for employment. The banks so far have been utilizing 
funds for bond investments rather than for commercial loans, 
but the latter have recently shown signs of turning upward. 
Continuance of business improvement would eall for greater 
credit accommodation, and the availability of more than $450 


millions of excess bank reserves assures trade and industry of 


a powerful aid in future months. 


Several additional railroads have applied for R. F. C. loans 
to finance improvements. Talk is heard in some quarters that 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Jon, Feb, Mor, Apr. ~- Moy «June Aug Sept. Oct, Nov. Dec 
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Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, miscellaneous 


is used as the base. 
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the utilization of credit to create employment may later be 
made one of the R. F. C. requirements for assistance in meeting 
interest and bond maturity obligations. 


Figures for October show total new building. operations 
for the month were about 15 per cent under the volume 
for September, a movement which is largely seasonal, 
Construction activities normally decline during the last 
three months of the year, and do not usually turn upward 
until the coming of open weather in the early spring. It 
is possible that this performance may be influenced some. 
what this year by R. F. C. financed projects, but on the 
whole it seems unlikely that the industry will do much 
better in coming months than stabilize near current levels, 
Some of the leading stock issues in this group are selling 
at prices which seem fully to discount the prospect of post. 
ponement of earnings until early in 1933, and retention of 
previous holdings of the stronger representatives of this field 
appears fully warranted. 


No important change has recently occurred in the oil indus. 
try. Important crude oil buyers (including Standard of New 
Jersey) continue to hold off in raising their crude purchasing 
prices in the belief that advances are not warranted by present 
gasoline quotations, 


The earnings of public utility companies should, on a monthly 
basis, continue to show improvement during the remainder of 
the year, at least. The summer months, a period of long day- 
light and seasonally low industrial activity, usually constitute 
the most unprofitable time of the year for the companies operat- 
ing in this field, and both gross and net normally increase during 
the fall and winter. Weekly output of electric power has so far 
increased by about 814 per cent since the middle of July; 
continuance of this upward trend should be reflected in much 
larger gains in earnings because of the increased efficiency of 
operations which has been attained in recent months. 


One reason for the current extremely low wheat prices is 
found in the estimate that, although exportable supplies this 
year are off 60 million bushels from 1931, probable require- 
ments of importing countries have declined by 170 million 
bushels, 


October railroad earnings reports, when published later this 
month, should show an even better comparison with a year ago 
than did the September figures, On a percentage basis, net 
operating income is beginning to show an extremely rapid 
reversal, a development for which there is adequate precedent. 
Gross revenues may continue to run below the levels of a year 
ago, yet because of the fact that expenses have been cut 90 
drastically, surprisingly good gains can be shown by net 
income. The following figures show the declines so far this 
year from corresponding months of 1931, and for purposes of 
comparison the 1908 performance of the class 1 roads is given 
(the 1921 period is not considered because of the chaotic con 
ditions following the return of the roads to private control): 


Change from preceding year . 
1908 1932 


Gross Net Oper. Gross Net Oper 
Revenues Income Revenues Income 
—12.9% —29.9% —24.8% —69.5% 
February....... —12.5 25.1 —20. 
—13.2 —-14.4 —22.9 —30.6 
—18.5 —21.0 —27.6 —48.0 
—22.8 —25.2 —31.0 -—71.3 
-17.5 -9.4 —33.4 —750 
—14.2 —10.4 —30 —49.7 
September...... —6.2 +8.4 * —20.0 * —13.0 
November...... —3.7 +11.9 
December....... +5.3 +31.2 


*Estimated; based on reports for the first 60 roads. 


With the legislatures of more than 40 states meeting this 
year, indications are that coming months will see great 
(Please turn to page 453) 
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two things: sound judgment as to 

the future, and courage to take ac- 
tion during the uncertainties of the pres- 
ent. During the uncertain days of the 
Napoleonic War, the Rothschild fortune 
in Europe was greatly augmented through 
purchases of British securities made by 
Nathan Rothschild. Good judgment 
told him that the wings of the stormy 
petrel would ultimately be clipped and 
Europe would again resume its peaceful 
ways. And he had the courage to risk 
his money on the resumption of normal 
affairs when other people were dumping 
their securities on the London Stock 
Exchange during each successive battle 
of the war. 


things speculation requires 


Times to Lay Foundations 


Today the war of depression is on. 
There have been many battles fought in 
it: the long continued battle of repara- 
tions, the battle of the tariffs, battles of 
currency inflation and the gold standard, 
battles of the dole and the bonus. Yet, 
it is as easy now to foresee the ultimate 
return of normal conditions in this coun- 
try as it was to foresee the downfall of 
Napoleon after the retreat from Moscow. 
And those who have the courage to specu- 
late now on the return of better times may 
well be laying the foundations for future 
fortunes. 

As Alexander Dana Noyes, the veteran 
financial editor of The New York Times, 
has said, “the longer sequel to such 
Periods always brings to light a new body 
of powerful financiers, who acquired their 
Position through buying securities when 
everyone seemed to be selling what he 
owned, at any price.” 

In the early months of 1929 many 
speculators forgot, if they ever knew, 
that history has always repeated itself in 

€ movement of security prices. They 

Were led by the apostles of the ‘‘new 
tra” to question the record of the past. 

ey have since felt the consequences of 
their error; yet now that we are near the 
other end of a security market movement, 
they are exhibiting as much timidity as 

ny did foolish optimism in 1929. 

is is largely because there are no 
leaders in whom they have any con- 
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fidence. These inexperienced people were 
led by false prophets up the heights of 
1929, from which they were to inherit the 
earth. Such warning cries as a few far- 
sighted men like Paul M. Warburg ut- 
tered were drowned by the hurrahs of 
those encouraging the advance. There 
were no great leaders, either in govern- 
ment, in banking, or in business, to save 
them from the fall. 

There is no great leader today to en- 
gender courage in their hearts to gather 
up what is left and make the most of the 
opportunities that are ahead. The lead- 
ers for tomorrow are being tempered 
in the crucible of these times, and we can 
hope and believe that the next generation 
which comes into control of money and 
business will have some leaders worthy 
of the title. There is nothing more pitiful 
than to see a so-called leader, who was 
carried to prominence on the wave of 
speculation, floundering around now in 
the trough of depression. He is exactly 
like a fish out of water; he can do nothing 
under the changed conditions. 

It is in an effort to show this leaderless 
multitude which fell from the speculative 
heights of 1929 that there are reasons 
to believe that they might now accom- 
plish some part of what they were led to 
expect then that this is written. A little 
volume entitled ‘““Common Stocks as 
Long T.rm Investments,” or rather the 
theory advanced therein, was largely 
responsible for the stock buying debauch 
that preceded the panic break in 1929. 
May not another writing help to rectify 
the losses suffered by speculators who 
applied that theory at the wrong time? 


Smith's Book on Stocks 


Mr. Edgar L. Smith’s book encouraging 
the purchase of common stocks for long 
term investment was published in De- 
cember, 1924. At that time the Dow- 
Jones average of industrial stocks showed 
that such stocks were selling as high as 
they had ever sold before. The effect 
of Mr. Smith’s book and other studies of 
similar character that followed it soon 
carried them to new high levels. This 
advance added fuel to the fire these 
studies had started. The upward move- 
ment became cumulative. It fed on the 
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conditions it created, as every speculative 
movement does. 

This writer, as financial editor of the 
World’s Work, said in January, 1926, 
‘*The question is whether this recognition 
of the value of common stocks as long 
term investments has not come at a time 
that is least propitious for the purchase 
of such stocks.’’ Mr. Smith’s own study 
showed that there had been periods in the 
past when the purchaser of common 
stocks near the crest of an upward move- 
ment would have had to wait more than 
ten years to see them again worth as 
much as he had paid for them. 


Speculation in Early 1926 


Yet in January, 1926, the movement 
had hardly started. Soon after, the 
speculative public, which was steadily 
becoming the public generally, took the 
bit in its teeth and ran wild. Much of its 
stock buying was done on ‘‘margin.” It 
did not have money enough to pay for all 
the common stocks it wanted. Money 
borrowed by the New York Stock Ex- 
change houses to carry securities bought 
by the public grew to 81% billion dollars 
by September, 1929. 

In The Annalist of August 23, 1929, 
Mr. Smith pointed out that not all who 
had read his small volume had recog- 
nized that, while diversified holdings in 
common stocks displayed better invest- 
ment results than bonds in tests covering 
on the average twenty years each, yet 
for shorter periods stocks fluctuated so 
greatly in response to fluctuating business 
and credit conditions that the conserva- 
tive investor’s problem might not be 
permanently solved by transferring his 
holdings in toto from bonds to common 
shares, particularly at a time when the 
prices of stocks had experienced a long 
upward movement supported by a con- 
tinuously increasing use of credit. ‘‘The 
very acceptance of such a theory,” he 
continued, ‘‘by too large a proportion of 
investors, in itself tends to raise the prices 
for shares to a point where even their long 
term investment value becomes relatively 
less certain.”” The investment trust of 
which Mr. Smith was then president had 
for some time had a large percentage of . 

(Please turn to page 456) 
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E HAVE had many evidences of 

the effects of the depression on 

insurance companies. Stockhold- 
ers’ and policyholders’ dividends have 
been reduced or eliminated, stocks have 
dropped in market price, and there has 
been a wave of recapitalizations, consist- 
ing mainly of reduction in the par value of 
insurance company shares. However, the 
extent to which the various types of 
insurance companies have been affected 
varies greatly among the life, casualty, 
fire and other classifications. 


Two Sources of Revenue 


The profits or losses shown by all in- 
surance companies are derived from two 
distinct lines of activity, which are carried 
on by separate departments covering the 
underwriting and investment phases of 
the business. Consequently, in a study of 
the effects of a long period of business 
depression, it is necessary to examine two 
different sets of figures. Turning first to 
the record of underwriting experience, it 
is evident that the casualty and surety 
companies have suffered most severely 
during the past three years. 

Since the troubles which have beset the 
managers of the companies writing com- 
pensation insurance are typical of the 
insurance evils which have arisen from 
the depression, a summary of a report on 
the subject recently delivered before the 
National Convention of Insurance Com- 
missioners is given: 

‘*Workmen’s compensation insurance is 
peculiarly sensitive to economic depres- 
sions. Decreasing payrolls produce a 
decreasing premium income and a mount- 
ing expense ratio. Reduction in average 
hourly earnings causes a rapid increase in 
loss ratio. Malingering, ever present to a 
degree, in the presence of uncertain em- 
ployment and reduced earnings, becomes 
common. Employes out of work exhaust 
their ingenuity to make capital of old 
injuries, claiming aggravation or recur- 
rence. And part time employment and 
uncertainty of employment produce a dis- 
organization, a discontent, worry and 
uncertainty which operate powerfully to 
increase the number of accidents.” 

The same remarks apply with almost 
equal force to accident and health in- 
surance, and to the disability benefits 
formerly offered with life insurance poli- 
cies. The increase in the claims on life 
policy disability benefits has been so 
sharp that most life companies have dis- 
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continued writing this type of insurance. 
The depression is held accountable for a 
large increase in the number of bank and 
payroll robberies, and also of embezzle- 
ments and defaleations. Furthermore, 
many casualty and surety companies have 
suffered large losses as a result of guaran- 
teeing real estate bonds. 

It might naturally be expected that 
similar results would be shown for com- 
panies writing fire and allied risks. While 
there has apparently been some increase 
in incendiary fires, the loss ratio of fire- 
marine companies has nevertheless held 
close to normal during the depression. 

The problems of the life insurance com- 
panies are peculiar to that field. As arule, 
renewal premium income has held up very 
well, and the decrease in new premiums 
has not been nearly as severe as might be 
expected in view of the curtailment of 
personal incomes over the past three 
years or so. The great problem of 
the life companies has been the very 
marked increase in the demand for policy 
loans and cash surrender values. Most 
life insurance companies show a much 
larger percentage of their assets in loans 
to policyholders than three years ago. 
But in spite of this large increase in cash 
demands, which has been further en- 
larged for some companies by an increase 
in death claims (ascribed in part to sui- 
cides), most of the larger companies have 
been able to maintain their cash income 
in excess of cash disbursements. 


Investments and Underwriting 


This brings us to the investment divi- 
sion of the insurance business. Most 
types of insurance companies expect to 
make their profits out of their investment 
accounts and are quite content if they 
break even or show a small profit on 
actual underwriting operations. This 
applies particularly to the casualty, 
surety, fire and general insurance com- 
panies. Even some of the large and well 
established companies in these groups 
showed frequent underwriting losses be- 
fore the beginning of the depression. Only 
a few exceptional companies have been 
able consistently to show substantial 
profits on underwriting operations, al- 
though many of these organizations were 
able to show very large investment ac- 
count profits during the years of pros- 
perity, since they held large blocks of 
equity ‘stocks which were increasing 
rapidly in market value. This is particu- 
larly true of the fire and general insurance 
companies as a group. At the end of 1930, 
companies in this group had an average of 
approximately 40 per cent of their invest- 
ment assets in common stocks. Casualty 
and surety companies also showed sub- 
stantial investment profits, but in most 
cases they were not as large as for the 


average fire company, due to smaller 
commitments in equities. A group of 
representative casualty and surety com- 
panies showed holdings of a little less than 
25 per cent of total investment assets jp 
common stocks at the end of 1930. 

As a result of the violent fall in common 
stock prices over the past three years, the 
investment losses of companies with large 
common stock commitments have been 
even larger than the profits in the boom 
years. Generally speaking, the larger the 
concentration of assets in common stocks, 
the more drastic the deflation in a fire 
insurance company’s shares since 1929, 
Conversely, those companies with large 
common stock holdings showed the largest 
gain in market price in the stock market 
rally of July and August. 


Stock Investments 


In spite of the fact that the average 
casualty and surety company’s holdings 
of common stocks are much smaller than 
the average for fire insurance companies, 
recapitalizations, involving mainly the 
reduction in the par value of the capital 
stocks, and severe depreciation of the 
insurance company shares, have been 
quite as widespread among casualty and 
surety companies as among fire and gen- 
eral companies. One reason for this is to 
be found in the fact that the casualty and 
surety companies, as a group, showed 
a considerably smaller ratio of capital and 
surplus to total assets than the fire com- 
panies. Consequently, a smaller per- 
centage shrinkage of investment assets 
would wipe out surplus and impair capital 
of a casualty and surety company than 
in the case of a fire company with a typical 
capital set-up and distribution of invest 
ment assets. The other reason for the 
very low prices at which casualty and 
surety stocks have recently been quoted 
is to be found in the very large under 
writing losses since 1929, as compared 
with the fire and general insurance com 
panies. 

Since life insurance companies have 
followed the most conservative invest 
ment policies, they have been affected 
less by the depression influence in thet 
investment results than any other typed 
insurance company. Stocks account for 
an almost negligible percentage of invest 
ment assets, and the stocks held # 
almost entirely high grade pref 
stocks. The experience of the past thre 
years has demonstrated how fortunate! 
is that the counsel of those who, durilt 
the boom times, advocated investment by 
American life insurance companies # 
common stocks, did not prevail. 
faults on bonds held by the life om 
panies have been relatively small. * 
long as the demand for policy loans ab 

(Please turn to page 455) 
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4 Chicle — 


history, business, capitalization 
and financial position, it is sur- 
prising to find a decided contrast in the 
recent earnings trends of American Chicle 


bas with respect to 


- Company and Wm. Wrigley Jr. Company. 


Not until the reports for the third quarter, 
ended September 30, 1932, became avail- 
able was the contrast truly noticeable, 
although it was indicated at the close of 
the second quarter. American Chicle, 
the smaller of the two, showed a decline 
in net income of 16.1 per cent for the 
third quarter, as compared with the 
similar quarter of 1931, thus bringing its 
decline for the nine months up to 14.7 
per cent, but in contrast Wrigley suffered 
a 43.8 per cent decrease in third-quarter 
earnings, and this resulted in extending 
the decline for the nine months period to 
32.9 per cent. With both stocks now 
selling around 35 to yield 814% per cent 
on their respective $3 annual dividends, 
there is a suggestion that American Chicle 
is in the more favorable position. What 
are the factors which have caused the 
discrepancy in earnings since the first of 
this year, and what bearing will the 
differences have on the future course of 
earnings? 

An interesting parallel can be drawn 
between the early histories of these two 
leaders of the chewing-gum industry, for 
American Chicle was incorporated in 
1899 following the development of pepsin 
gum by a druggist by the name of Bee- 
man. Wrigley was founded a few years 
later by the late William Wrigley, Jr., 
first as a premium business, but it was not 
until 1910 that the company was incor- 
porated. Following these early days, 
however, the contrast between the two 
became apparent for American Chicle 
pursued conservative methods while 
Wrigley, the showman, used grandstand 
methods of advertising. 


AMERICAN CHICLE 


Earnings Record: Earned 
Net Per Dividend 
Year: Income Share Paid 
aaa $792,091 $4. $4.00 
D1,378,016 D10.05 None 
D169,215 D2.25 None 
499.799 2.06 None 
1,083,082 5.83 None 
Daa 1,250,298 5.90 None 
aa 1,332,448 5.75 1.50 
. 1,524,002 6.78 3.00 
1,795,268 *3.61 3.00 
2,107,597 4.19 *2.00 
«aaa 2,210,044 4.43 3.00 
ae 2,089,122 4.28 3.00 
+1,393,638 12.84 3.00 
*After 2-for-1 splitup in 1928. 
tNine months ended September 30. 
Quarterly Net Income: 
uarters: 1931 1932 Decline 
First...... $485,268 $434,812 —10.4% 
Second... 624,116 516,430 —17.3 
Third..... 527.539 442,396 -—16.1 
Nine Mos. . -$1,636,923 $1,393,638 -—14.7% 
Prices and Yields: 
Hic 
‘urren w 
Price of stock. . 37% 18 
Yield ($3div.). 8.5% 7.9% 16.6% 
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The comparative tabulations at the 
bottom of this page show, in the section 
covering earnings record, that Wrigley 
was able to report an increase in earnings 
for 1921 over 1920, while American 
Chicle plunged into the red to the amount 
of $1.4 million in 1921 following a profit 
of $792,091 in 1920. This excellent record 
during the so-called ‘‘depression of 1920— 
21” was then attributed to Wrigley’s 
genius in increasing advertising, while 
all other businesses were curbing appro- 
priations. Wrigley was able to maintain 
dividends and earn them in the period 
following, but Chicle was forced to omit 
payments in 1920 and dividends were not 
resumed until late in 1926. The sharp 
set-back that American Chicle suffered 
in 1921 resulted in a change of manage- 
ment but by 1923 the new management 
had the company out of the red. 


Adverse Developments 


At the close of last year both American 
Chicle and Wrigley were almost identical 
on a statistical basis. Neither had 
funded debt or preferred stocks, author- 
ized or outstanding, and both had moder- 
ately reduced their common shares 
through open market purchases. In each 
case current assets were about ten times 
current liabilities and each gave a valua- 
tion to good-will. Earnings for 1931 cov- 
ered the year’s dividend by a dollar and 
some change to spare, with Chicle report- 
ing $4.28 and paying $3 and Wrigley 
earning $5.13 and paying $4. But by 
the middle of January, 1932, some un- 
pleasant developments occurred to place 
Wrigley at a disadvantage. First and 
foremost among these was the untimely 
death of William Wrigley, Jr., who had 
been the guiding light in the situation 
since its inception. P. K.Wrigley, son and 
understudy of the founder, became the 
head of the company. 

The early months of this year were 
filled with constant difficulties for both 
companies, but of a kind which reacted 
more unfavorably on Wrigley. Both of 
these leaders had rapidly expanded their 
distribution in foreign countries, but 
American Chicle had followed a conserva- 
tive course while Wrigley had been pro- 
gressive. Depreciating currencies, un- 
certain foreign exchange and new tariff 
barnets’ therefore proved to be the 
greater burden to Wrigley than to Chicle. 
It has been estimated that domestic 
business has fallen 15 per cent this year, 
as compared with 1931, but foreign sales 
have dropped from 40 to 50 per cent, and 
it is in this latter source of revenue that 
Wrigley has suffered most. By October 
it was found advisable to cut the annual 
dividend from $4 to $3. 

But another development which had 
been peculiar to Wrigley under the former 
management has turned to plague the new 
management. Recently Wrigley has 
from time to time followed a plan of ex- 


4Wrigley — 


changing chewing gum for cotton and 
wheat. In other words, the revenues 
received from a certain locality have 
been used to purchase the commodities 
raised by the farmers. Under this plan 
2 million bushels of wheat at a maximum 
price of 65 cents a bushel were to be pur- 
chased in 1931, and during the same per- 
iod it was reported that the company was 
planning to buy 100 million pounds of 
cotton at a maximum of 12 cents a pound. 
It is not known just how much of this 
wheat and cotton was actually purchased 
or how much is still held, but last week 
wheat dropped to a new low of 43% 
cents a bushel and cotton to 6 cents a 
pound. (Cotton sold at 5 cents a pound 
on June 9, 1932). If the original purchase 
plans were consummated, Wrigley ex- 
pended about $1.3 million for wheat and 
$12 millions for cotton. And if these com- 
modities are still held, a paper loss of 
$540,000 would be shown in the wheat 
commitment and a $6 million loss in 
cotton. Whether or not the bulk of these 
purchases are still held is uncertain, but 
it is obvious that any losses shown in these 
commodities must be written off. Amer- 
ican Chicle has no investment in any com- 
modity outside of chicle and sugar flavors. 

The available facts would, therefore, 
suggest that the recent weakness in Wrig- 
leg’s earnings are attributable to two 
factors: adverse foreign developments 
and losses on wheat and cotton commit- 
ments. It may be assumed that both of 
these unfavorable factors will be cor- 
rected in time, but during the immediate 
future Wrigley’s earning power may fur- 
ther reflect sales decline, especially in 
foreign countries, and write-offs for losses 
on commodity commitments. Meanwhile, 
American Chicle because its foreign busi- 
ness is less important and it has no com- 
modity commitments, is likely to show 
sustained earnings. 


WRIGLEY, jR. 
Earnings Record: Earned 

Net Per Dividend 
Year Income Share Paid 
$3,293,748 $6.7 $6.00 
3,605,678 7.39 6.00 
6,120,386 10.22 6.00 
7,047 492 *3.91 6.00 
8.539.313 4.74 *3.00 
9.146.930 5.07 3.50 
9,100,170 5.06 3.50 
9,767 347 5.43 3.50 
11,608,708 5.80 4.00 
, 12,296,158 6.14 4.00 
10,147,535 5.13 4.00 
15,709,210 +2.89 3.50 


*After 3-for-1 —- 
tNine months ended September 30. 


Quarterly Net Income: 
1931 


Quarters: 1932° Decline 
First... . . .$2.365.960 $2.127.381 —10.1% 
Second... 3,057,222 1,880,340  —38.5 
Third..... 3,034,609 1,701,489 -—43.8 
Nine Mos.$8,457,791 $5,709,210 —32:9% 
Prices and Yields: 

Approximate 

: urrent High Low 
Price of Stock... 35 5 25% 

Yield ($3 div.).. 8.5% 5.2% 11.8% 
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HE year 1932 is likely to turn out 
to be one of the most unsatisfactory 


in the history of the cigar manu- 
facturing branch of the tobacco industry. 
Two principal reasons may be given for 
this unfavorable trend. Under the pres- 
sure of prevailing economic stress, smok- 
ing in the aggregate has been curtailed 
to some extent, but more important is 
the decided shift from cigars to the less 
expensive forms of cigarettes and pipe 
smoking. Furthermore, many smokers 
who have remained cigar users have 
shifted to less expensive brands. This 
development has-had a two-fold result. 
Consumption of the medium and high 
priced cigars experienced a sharp decline, 
with commensurate gains in the five- 
cent or class ‘‘A’”’ brands, and the reduced 
aggregate volume was conducive to 
drastic price slashes in all classes. 


5¢ Cigars Buck the Trend 


After having shown a remarkable de- 
gree of steadiness for about six years, 
production of cigars dropped by about 
10 per cent in each of the years 1930 and 
1931. According to stamp sales of the 
internal revenues department so far this 
year, a further drop of 10 per cent for 
1932 is indicated. While this applies to 
the total amount of all classes of cigars 
produced, the five-cent or ‘‘nickel cigar’’ 
has shown a contrary movement and has 
witnessed a steady gain since 1921. From 
30.2 per cent of the total in that year, 
consumption of the nickel cigar rose to 
69.3 per cent in 1931 and is likely to reach 
80 per cent for the current year. 

This advance of the five-cent cigar has 
been made possible principally through 
the introduction of machinery into this 
industry, allowing for mass production 
and the manufacture of a quality product 
at low per unit cost. Corresponding to 
this increased machinization of the cigar 
manufacturing industry runs the trend of 
concentration of plants and a decline 
in the number of brands, which from a 
long range point of view is a decidedly 
favorable development. Ne 

During 1921 the census counted over 
14,500 cigar factories in this country. 
By 1929 they were reduced to approxi- 
mately 8,400 and to-day they probably 
number slightly over 7,000. 


440 


Are Cigar 


By 
ANDREW A. BOCK, 


Editorial Staff, 
Tue FINANCIAL WorLD 


Reviewing the results obtained by the 
various companies emphasizing the five- 
eent brand, the net results are rather 
disappointing. One of the main reasons 
is to be found in the extraordinary heavy 
advertising expenditures involved in the 
popularizing of a new brand or the change 
of a brand into a lower priced class. 
Granting the necessity of effective adver- 
tising of a brand to put it over, it has been 
questioned whether the enormous ex- 
pense incurred during a period of declin- 
ing consumption has been money spent 
wisely. The current trend in the trade 
is towards economizing on this item. 
These heavy advertising expenditures 
completely explain why many of the 
leaders in the successful five-cent cigar 
field are still operating in the red despite 
increased volume. On the other hand, 
the large losses suffered by the manufac- 
turers specializing in the higher priced 
classes are explained by the sharp reduc- 
tion in consumption of these cigars. 
Many of these medium and high priced 
cigars are not yet adaptable to machine 
production and, therefore, are always 
handicapped by high production costs. 

On the other hand, it would appear 
possible that with increased efficiency in 
mass production by machine of the lower 
priced cigars, such a control over produc- 
tion costs could ultimately be obtained 
as to make operations profitable. From 
the point of view of raw material, the 
cigar companies have had the advantage 
of low tobacco prices prevailing during 
the last two years, with the lowest prices 
reached during the current year. Despite 
the reported curtailment of about 25 
per cent in tobacco acreage during 1932, 
no substantial improvement in the price 


Companies 
Facing Revival? 


structure for the raw material is ex. 
pected in the face of decreased exports, 
the decline in consumption of tobacco 
products in this country, and the exist. 
ence of comparatively large stocks car. 


ried over from last year. Thus this 
benefit of low raw material prices js 
likely to remain for some time. 
However, the decline in prices for raw 
material has resulted in substantial jp- 
ventory losses for all companies, but only 
one of the leading manufacturers, Gen- 
eral Cigar Company, at the end of 1931 
wrote down its inventory to cost or mar- 
ket, whichever was lower, and charged it 
against current earnings. Other com- 
panies made corresponding charges to 
their surplus accounts or made no inven- 
tory adjustments at all. If all had fol- 
lowed the first policy, hardly one company 
except General Cigar would have been 
able to show net profits for that year. 


Comparing the Leaders 


The accompanying tabulation shows 
the relative position of four leaders in 
the American cigar-manufacturing in- 
dustry. It clearly indicates the direction 
of the earnings trend for the last four 
years, and results so far published for the 
current year show a continuance thereof. 
The only company with relatively ade- 
quate returns is the outstanding leader, 
the General Cigar Company. However, 
even this company with its strong 
financial position will probably fail to 
earn the present dividend rate for 1932. 
The position of the other companies in- 
cluded in the tabulation affords little 
encouragement, a situation which is 
reflected in eurrent prices for the various 
securities of these corporations. 

Until definite indications point to a 
decisive and lasting reversal of the down- 
ward earnings trend in the cigar-manu- 
facturing industry, and until better price 
conditions replace the present competi- 
tive price slashing, representation in 


such stocks appears to lack attraction _ 
— 


STATISTICAL POSITION OF CIGAR LEADERS 


(As of December 31, 1931) 


General 
Net Sales Cigar 
Net Profit 
2,721,000 
ist half 
Earned Per Share Common 
1st half 
Net Working Capital 
Pref. Com 
or $105 $33 
7 


D 


iJ ee 30, 1932 *Including proportionate share of Congress Cigar Co. and Waitt & Bond 
Deficit. 


Bayuk Congress Porto-Rican 
Cigars Cigar American 
$3,502,000 $17,409,000 
3,789,000 15,906,000 
2,731,000 11,008,000 
2,059,000 7,543,000 
1,260,000 2,985,000 616,000, 
1,316,000 2,882,000 1,649,000 
581,000 1,652,000 834,000* 
256,000 273,000 D238,000* 
D124,000 139,000 1D67,000* 
$9.07 $8.53 
10.30 
3.04 
0.01 0.81 D4.76* 
D2.43 0.41 D2.12* 
5,574,000 5,795,000 1,789,000 
Pref. Com Com. Pref. Com 
5 10 a4 $3.25 $1 
Ine. 
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A Utility Equity 
Close to the Properties 


By JAMES C. 


DE LONG 


Editorial Staff, Toe FinanctaL Wortp 


one of the largest public utility 

operating concerns in the country. 
Although a substantial amount of this 
company’s common stock is owned by the 
North American Company and its invest- 
ment affiliates, the Detroit company is 
independent of outside control, and its 
stock enjoys an active market on various 
exchanges. The present company dates 
back to 1903 when it was organized to 
take over the business of the Edison 
Illuminating Company and the Peninsu- 
lar Electrie Company which operated in 
the Detroit area and, from that time up 
to the present, physical properties have 
been expanded constantly in sympathy 
with the rapid industrial development of 
the territory. 


Te Detroit Edison Company is 


Serves Automobile City 


Detroit Edison supplies the entire 
city of Detroit with electricity and has 
extended operations within recent years 
to include many cities and towns in con- 
tiguous territories. Although 95 per cent 
of total revenues are derived from the 
sale of electricity, a few of the outlying 
districts are supplied with gas and the 
company does a comparatively large 
steam supply business in the Detroit 
area. The company operates no traction 
properties but in years past has sold a 
substantial amount of current to the 
traction companies which operated in 
and around the city. Some of this busi- 
ness will not be recovered as many lines 
are gradually being abandoned in favor of 
omnibuses. However, in 1930 this busi- 
ness constituted less than 3 per cent of 
the total and complete loss of revenues 
from this source would not’ materially 
affect earnings in a normal period. 

The company operates in one of the 
most highly industrialized sections in 
this country, but it is less dependent upon 
its industrial business than is popularly 
supposed. Of total revenues from the 
sale of electricity in 1931, amounting to 
$46.6 millions, only $11.8 millions or 
about 25 per cent represented revenues 
received from large industrial consumers. 
However, the drop in electric revenues 
from $53.2 millions in 1929 to $46.6 
millions last year reflected smaller de- 
mands from this class of consumer, and 
this trend has been carried forward into 
the present year. This business, of 
course, will be recovered with a return to 
more normal conditions, especially in the 
automotive industry. Despite acute 


unemployment in the Detroit area and 
lower purchasing power, domestic con- 
Sumption in the company’s territory has 
eld up well. Consumption of electricity 
by both rural and suburban patrons in- 
creased in 1931 over the preceding year 
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while urban consumption fell slightly be- 
low 1930 levels but was above 1929. 

For the 12 months ended September 
30, 1932, earnings amounted to $6 per 
share as compared with $8.95 in the pre- 
ceeding 12 months. Electric revenues of 
$42.8 millions for this period represented 
a 20 per cent decline from 1929 levels, 
reflecting the trend of industrial ac- 
tivity, not only among automobile pro- 
ducers but also in such groups as alkali, 
varnishes, stoves, -and pharmaceutical 
products, industries in which Detroit 
leads and which are dependent upon De- 
troit Edison for motive power. The loss 
in gross revenues has been partially off- 
set by the introduction of operating 
economies amounting to’ approximately 
11 per cent during the past three years. 


During this period depreciation charges 


were reduced from $7.4 millions to $4 
millions, which might appear a false 
economy at first sight. However, as 
stated by the company in its 1931 report, 
a policy of adjusting depreciation write- 
offs to earnings in a given period has been 
adopted, and this has been reflected in 
higher charges for depreciation in good 
years than might otherwise be war- 
ranted. Retirement reserves at the end 
of last year amounted to $27.3 millions, 
or 10.2 per cent of the company’s invest- 
ment in depreciable plant account. 

In January and June of last year the 
company sold $50 millions 4%s, 1961, 
the proceeds from which were used to 
retire subsidiary funded debt and ap- 


4 Standard Brands — 
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proximately $35 millions first and re- 
funding 5s and 6s, and for normal re- 
quirements of the business, which in- 
cluded approximately $8 millions for 
new construction during the current year. 
Last month $15 millions of general and 
refunding 5s, 1952, were marketed for the 
same purpose and to provide funds to 
retire $10 million first 5s, which fall due 
January 1, 1933. Upon retirement of this 
issue the company will have no bond 
maturities until 1949 when $26 millions 
general and refunding 5s fall due. As a 
result of financing during 1931, net work- 
ing capital increased from $297,897 at the 
close of 1929 to $8.5 millions at the end 
of last year and interest on funded and 
unfunded debt decreased from $7.1 
millions in 1929 to $5.8 millions during 
the 12 months ended September 30, 1932. 
Upon completion of present financing 
and retirement of the January 1, 1933, 
maturity, funded debt will amount to 
$134 millions, or 51 per cent of total 
capitalization, comparing with property 
account of $278.9 millions at the end of 
last year. 


Best Seasonal Period! 


Detroit Edison is now entering upon 
its period of greatest seasonal activity 
which usually culminates with peak de- 
mands for electricity in March. The 
present and first quarters are the best 
from the standpoint of earnings, and it 
appears likely that the $6 annual dividend 
rate will be covered by earnings during 
this period. This rate was recently re- 
duced from an $8 annual payment, which 
had been maintained without interruption 
since 1916. While continuance of the 
present rate must necessarily depend 
upon future trend of earnings, in view of 
current betterment in business, particu- 
larly in the automotive industry, a fur- 
ther adjustment in this payment may not 
be necessary. The company has no 
pyramided capital structure to aid in 
common stock earnings recovery, but a 
retrievement of former levels should 
quickly follow industrial pick-up in the 
Detroit area. 


Earnings Dip Below Dividend 


only in August, 1929, Standard 
Brands has not yet had an oppor- 
tunity to demonstrate its full earnings 
potentialities, but when one considers the 
general course of corporate earnings 
during the past three years, the per- 
formance of this company must be re- 
garded as highly satisfactory. Liberality 
has characterized its dividend policy in 
recent years, and the possession of a 
strong cash position has permitted main- 
tenance of the $1.20 annual rate more 
than a year beyond the time when earn- 
ings first dipped below requirements. 
Results for the first half of this year 
were equal to about 61 cents a share, but 
earnings for the third quarter amounted 
to only 24 cents on the common, and 
thus the nine months total of 85 cents 
raises a strong presumption that 1932 
results will again fail to cover the $1.20 


() eats ina in its present form 


dividend, although there is a good prob- 
ability that last year’s $1.12 per share will 
be equalled. Since the end of 1929, per 
share earnings by quarters have been 
as follows: 


lstqu. 2ndqu. 3rdqu. 4th qu. 


26c 3ic 34c 
30 33 28 21 


The dip in earnings at the end of last 
year is attributable to special write-offs, a 
factor which is not expected to appear in 
1932. So far as inventory position is 
concerned, it has been reported that ad- 
vantage was taken of the very low prices 
which existed several months ago, and a 
considerable stock of commodities was 
acquired at that time. 

Total balance sheet valuation of 
property account at the end of 1931 
was $48.4 millions, against which there 

(Please turn to page 453) 
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POSITION OF THE BOND MARKET 


THE WEEK IN BONDS 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


RE-ELECTION dullness was as 
P marked in the bond market last 
week as on the other exchanges, 
and volume of sales declined to very low 
levels. The tone was generally reaction- 
ary, but there were numerous conflicting 
movements, particularly.among foreign 
bonds. During one session, German Gen- 
eral Electric 614s, 1940, declined 5 points 
while the same company’s 6s, 1948, rank- 
ing equally in the capitalization, advanced 
14% points. Domestic bonds in the specu- 
lative group followed reactionary tenden- 
cies in stocks, and even the high grade 
is issues showed moderate declines. 
Fak Inability to meet November 1 coupons 
: added several bonds in both domestic 
and foreign groups to the list of defaulted 
Shee issues. Foreign exchange difficulties led 
a a to default on Kingdom of Serbs, Croats 
Cee and Slovenes (Jugoslavia) 7s and 8s, City 
of Vienna 6s, Municipality of Graz 
(Austria) 8s, City of Montevideo (Uru- 
guay) 6s, and Mortgage Bank of Bogota 
(Colombia) 7s. However, most of these 
bonds showed a tendency to rally on the 
news of the defaults. Among the domestic 


Edited by GEORGE H. 


bonds to default in respect to November 1 
interest were Fonda, Johnstown & Glov- 
ersville extended 2s (formerly 414s), 1982, 
Norfolk & Southern first 5s, 1941, and 
National Food Products 6s, 1944. 

After an extensive investigation, the 
New York Stock Exchange has adopted 
a much stricter attitude toward the list- 
ing of bonds the principal of which is in 
default. A number of bonds which were 
not paid at maturity or which became 
payable as to principal because of default 
in respect to certain indenture require- 
ments have been stricken from the list, 
effective last Tuesday. These issues are 
National Railroad of Mexico prior lien 
1926 (unstamped), Seaboard & 
Roanoke first extended 5s, 1931, Bolivia 
Railway first mortgage 5s, 1927, Central 
Foundry first mortgage 6s, 1931, Colum- 
bus & Ninth Ave. Railroad first mortgage 
5s, 1993, Cuban-Dominican Sugar first 
lien 7s, 1944, Lexington Ave. & Pavonia 
Ferry Railroad first 5s, 1993, Sugar 
Estates of Oriente first 7s, 1942, Inter- 
national Match debenture 5s of 1941 and 
1947, and New York, Chicago & St. Louis 


DIMON 
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6s, 1932. The reason for the removal of 
these obligations from the New York 
Stock Exchange list given by the officials 
of the Exchange is the fact that ‘such 
matured obligations have lost the legal 
attribute of negotiability.’’ Certificates 
of deposit for these bonds, where listed, 
have been allowed to remain on the list, 
since the certificates have a different 
status as to negotiability. Thirty-two 
other matured obligations have been 
allowed to remain on the list for the time 
being, pending further investigation. 
Removal of the Nickel Plate 6s from 
the list, while the certificates of deposit 
retain their Stock Exchange listing, is 
expected to help somewhat in obtaining 
more deposits for the refinancing plan. 
About 80 per cent of the outstanding 
notes have been deposited under the plan 
calling for 25 per cent cash payment and 
75 per cent extension. The road’s mat- 
agement has sent out another appeal for 
deposits, stating emphatically that no 
more favorable terms can be offered, and 
that, unless the remaining bonds are de- 
posited, receivership is inevitable. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


BONDS CALLED THIS WEEK 


| e aa (Except in cases of entire issues called amounts 
oc called for less than $10,000 are not included) 


Name of Issue 


Ulupalakua 


United Steel Works Corp . 


Amount Interest Offering . _ Yield or 
Offered Date Price Basis % 
$25,000,000 A. & O. 99.20 4.28 
55,000,000 A. & O. 93.45 4.50 
5,330,000 F. & A. 
Call Date 

Amount Price Payable 
Entire 102 ec. 1, 
$25,000 100 Dec. 31, pb 

408,000 100 Dec. 1.1! 


Norre.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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ROM a reduced rate of operation of 
Rens 20 per cent of capacity during 

the months of June and July, the 
rayon industry suddenly blossomed into 
intense activity in August and in a few 
weeks an operating rate of 95 per cent 
of capacity was reached, followed by a 
further rise at the beginning of October 
to about LOO per cent. Under the in- 
centive of speculative buying, stocks of 
rayon companies witnessed a commen- 
surate rise during that period. However, 
increased activity is not always an indica- 
tion of increased profits and the funda- 
mental question affecting rayon securities 
is whether this reanimation of the indus- 
try will last and whether prices will be 
such as to make profitable operations 
possible. 

Due to the large amount of capital 
invested in the costly apparatus of rayon 
production, remunerative operations are 
possible only when productive facilities 
are exploited at full or near full capacity. 
Consequently the present rate of activity 
furnishes one important factor making for 
profitable operations. Another and still 
more decisive factor is the price structure 
of the ravon market, which is still un- 
satisfactory. 

It is admitted by the trade that the 
prices for rayon obtaining during June, 
July and August were at such low levels 
as allowed for only meager profits, if any 
at all. The two minor price advances 
made in the meantime have, of course, 
improved the situation for the producers. 
But a large portion of the booked orders 


Outlook for the Rayon Stocks 


which caused the sudden spurt in activity 
were placed at the old prices and it has 
been reported that many customers at 
that time overbought to insure them- 
selves against the price advances which 
were expected and which materialized 
later. 

This situation would indicate that net 
profits for the current half year will be 
small despite recent activity near capacity 
levels. As far as can be determined at the 
present time it does not appear likely that 
substantial price advances will be forth- 
coming before the end of the year, at 
least. The question of whether the 
present rate of activity can be maintained 
into the coming year also can hardly be 
answered in the aftirmative. 

The first spurt for increased demand for 
rayon yarns in August came from the 
weavers of rayon fabrics, especially 
erépes. Stocks of yarns at that time were 
relatively low due to restriction of produe- 
tion practised during the months before. 
The demand from this section then 
spread to the knitting trade and the en- 
suing temporary shortage in many rayon 
yarns caused the first price advance at 
the end of August. This increase in 
price, though relatively small, resulted in 
a new flow of orders partly created by the 
fear of further price advances. As during 
the previous peried of a low and weak 
price structure, hand-to-mouth purchas- 


=v 


The Expanding 


“Rider” to the $2,122,000,000 

Federal Home Loan Bank Bill, 
passed during the closing sessions of Con; 
gress last July, the ‘‘ circulation privilege”’ 
for national bank notes was extended to 
include all United States Treasury bonds 
bearing an interest coupon rate of 33% 
per cent or less. A halo, previously worn 
only by the Panama Canal 2’s and the 
United States Consol 2’s, was thereby 
offered to Treasury issues in an amount 
many times the total of the above-men- 
tioned bonds. Straightway these two 
bond issues, sold three decades ago, 
which have enjoyed a market in the 
neighborhood of a 2 per cent basis all 
these years, found themselves forced to 
share with many other issues a demand 
which had thus far been peculiar to them 
alone. Fortunately it has not yet been 
reflected marketwise in any drastic man- 
her, since the extension of the privilege is 
made for a period of three years. How- 
ever, those who are responsible will doubt- 
ess bring pressure to bear to continue it 
at the expiration of such time. From an 
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Unc the terms of the so-called 


By H. P. KEADY 


amount of $674 millions the total of bonds 
outstanding bearing the circulation privi- 
lege was increased overnight to a total of 
$3,648 millions. The potential expansion 
in national bank note circulation is not 
measured, however, by the difference be- 
tween these two figures, since the aggre- 
gate capitalization of the national banks 
prescribes a lower limitation. The theo- 
retical increase that might take place has 
been estimated at something less than a 
billion dollars. 

The circulation privilege, granted by 
law to any national bank, operates in the 
following manner. A bank purchases in 
the open market, for investment, Treas- 
ury bonds of the “privilege”’ class, per- 
haps the Treasury 334’s of 1941-43. At 
a price of par or less, which obtained for 
some months after the bill was passed, 
the bank was afforded a yield of 338 per 
cent, or, on an investment of $100,000, an 


ing had become the general practice, now 
every user of rayon yarns rushed to buy 
and to increase his stocks with the result 
that probably the present rate of produe- 
tion in the rayon industry is above that of 
ultimate consumer demand. 

Although sales of rayon fabrics have 
shown a slight increase since August, it 
still remains to be seen whether this 
improvement ean be carried over into the 
next year. Rayon produets which are 
now accumulating in the hands of the 
manufacturers and dealers must soon be 
moved into consumers’ hands or an un- 
sound inventory position will develop 
and will ultimately result in a reverse 
of the present favorable turn in the 
manufacturing end of this industry. 
According to reports of the trade, the 
eurrent consumers’ demand, which is 
slightly greater than seasonal, is expected 
to last until the holidays; however, 
whether it will continue at the present 
rate during the first half of 1933 is still 
problematical. 

Compared with other natural fibres, 
rayon has persistently inereased the 
range of its uses. Whereas in 1922 con- 
sumption of rayon in this country was 
half that of silk, it equaled the latter in 
1926 and in 1931 it was nearly twice as 
much as the natural product of the silk 
worm. First a serious competitor of silk, 
it has started to invade the field of cotton 
products and the possibilities of opening 
new fields for the use of rayon will later 
increase the speculative features of 
stocks representative of this industry. 


National Bank Note Circulation 


income of $3,375. Now, so far, the bank 
has credited its cash account by $100,000 
and increased its investment portfolio by 
$100,000. The next step is to deposit the 
bonds so purchased with the Treasury 
of the United States, and receive in 
return $95,000 of national bank notes 
carefully engraved in the bank’s own 
name. Interest on the Treasury bonds, 
less a charge of 14 of 1 per cent per annum 
on the principal is credited to the bank’s 
account at the Treasury, and a more 
or less nominal charge for engraving 
is made. Thus, the bank can now debit 
its cash account with $95,000, leaving a 
net credit to its cash of $5,000, and in its 
interest-on-investments column show an 
amount of approximately $2,875 per 
annum, or a theoretical return on its net 
eash outlay of over 50 per cent. There 
are other incidental expenses, but in the 
main the results are the same as outlined. 

The desired objectives of such note 
expansion and the accomplished results 
may be at variance. The future will 
doubtless bring forth enough evidence to 

(Please turn to page 455) 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Air Reduction 4 “Cr” 
The report of 50 cents a share earned in 
the third quarter brings Air Reduction’s 
total for the nine months up to $1.98 a 
share, and rather clearly establishes the 
prospects for the year as falling definitely 
below the amount required to pay the 
regular $3 dividend. The 50 cents earned 
in the third quarter, compared with 90 
cents a share earned in the correspond- 
ing period of last year, and having earned 
$1.21 in the last quarter of 1931 it is not 
expected that much better than 60 cents 
a share will be shown in the current 
period; this would result in earnings of 
slightly better than $2.50 a share. Con- 
tinuance of the regular payment is 
expected despite the shortage. 


ALLIS-CHALMERS was able to cut its 
operating loss by one-third in the third 
as against the second quarter, and although 
bookings have fallen off from $18.7 millions 
to $10.1 millions in the first nine months, 
unfilled orders are holding up well around 
the $7-million mark. 


American Bank Note 4 —_ 


The urge for economy has undoubtedly 
cost American Bank Note a good volume 
of business, with the change in par value 
adopted by many corporations resulting 
in the expedient of rubber-stamping old 
certificate blanks, instead of having new 
ones printed. Having shown a net profit 
of $61,056 in the second quarter, a con- 
trast was furnished in the report of a net 
loss of $205,852 in the third quarter of 
this year, which brings the net loss for the 
first nine months of the year to $143,819. 
Despite the loss of business the company 
has been able to maintain a strong finan- 
cial position with cash and marketable 
securities of $3.5 millions comprising a 
good part of the current assets of about 
$6 millions while current liabilities have 
been reduced by one-half in the past year 
to $593,789. 


AMERICAN HOME PRODUCTS 
earned $3.23 a share in the first nine 
months, but with only 86 cents a share 
shown for the third quarter doubts are 
expressed concerning the $4.20 dividend 
rate although the next two regular monthly 
payments have been declared. 


American Ice 4 = ag 


Reflecting seasonal influences, American 
Ice was able to report $1.38 a share earned 
in the September quarter which com- 
pared with only 23 cents a share earned 
in the preceding three months, and a loss 
in the first quarter. This, however, is a 
sharp reduction in earnings as compared 
with a year ago when in the third quarter 
$2.74 a share was earned, bringing the 
total for the first nine months to $3.37 


a share as against only $1.40 a share for 
the same period this year. The company 
will do well to do better than break even 
in these closing months of the year, and 
this narrow coverage for the reduced 
dividend of $1 explains the high yield of 
nearly 15 per cent. 


ARCHER-DANIELS- MIDLAND was 
able to declare the regular dividend although 
earning it in the third quarter with only 1 
cent a share to spare. 


Auburn Auto 4 “C+” 


The speculative fireworks in Auburn 
have been dampened by the accumulat- 
ing losses of the company which, because 
of its small capitalization, present sharp 
contrasts when comparison is made with 
a year ago. In the third quarter the 
company shows a consolidated net loss of 
$459,435 following a smaller loss of 
$151,987 in the second quarter thus 
emphasizing the change in conditions 
which had permitted earnings of $4.91 
a share for the same quarter last year. 
The loss for the nine months ended August 
31 has mounted to $603,463 as against 
a net income of $3.3 millions last year, or 
the equivalent of $16.70 a share. While 
the $4 dividend is well supported by a 
strong financial condition, Auburn must 
find a restorative for its earning power if 
it is to regain the popular place it has 
held in speculative circles. 


BEATRICE CREAMERY has the best 
season of the year behind it and, facing 
reduced volume and price cuts, will have a 
hard struggle to show any profit in the 
second half of its fiscal year ending Febru- 
ary 28. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer, Com. Alcohol....D to D+ 
Amer. Locomotive... .. C toC+ 
Briggs & Stratton......C+toC 

Burroughs Add. MachineB_ to C+ 
Elec. & Musical Ind....C to D+ 
International Cement...C to D+ 
Loose-Wiles Preferred .A to B+ 
South Porto Rico Sugar.C + to B 


Standard Brands...... B+toB 
Youngstown Sheet & 


Bethlehem Steel 4 


Though the management of Bethlehem 
voiced the opinion that business has 
turned up recently, there was little con. 
solation in the report of a deficit of $54 
millions in the third quarter. This is not 
only greater than the loss shown in the 
preceding quarter but brings the total for 
the nine months to nearly $14 millions 
against a net income of $1.9 million in 
the corresponding months of last year. 
Operations averaged 13.3 per cent of 
capacity during the third quarter against 
32 per cent a year ago, and although 
presently operating at a rate of 15 per 
cent it appears that at least 30 per cent is 
necessary if the company is to get into 
the black notwithstanding the very in- 
portant factor of price concessions made 
from a year ago. Inventories are low as 
is the stock of finished goods in the hands 
of jobbers, but the laggard demand from 
the principal consumers such as the rail- 
roads, motors, building and agriculture, 
which take more than 60 per cent of 
production, leaves no other expectation 
than that recovery will be slow as com- 
pared with other lines of industry. 


BON-AMI has been able to maintain 
earnings fairly well through the introdue- 
tion of its improved containers and shows 
$3.80 a share for the nine months, as 
compared with $4.50 a share on the class A 
under the participating provisions of the 
stocks. 


Chrysler 4 “C+” 
In reporting the net loss of $5.3 millions 
for the third quarter (which brings the 
total loss to $6.2 millions for the nine 
months, as against a profit of $3.8 mil- 
lions a year ago) Chrysler’s directors 
found other reasons for declaring the 
regular dividend on the shares. In that 
the bulk of the decine in dollar sales 
occurred in the third quarter, it coincided 
with the curtailment of operations in 
getting ready for new models, the re 
arrangement of production facilities and 
installation of improved machinery de 
signed to accomplish economies hitherto 
unobtainable in automobile manufacture. 
The cost connected with these ventures 
is reflected in this seemingly poor show- 
ing, but the innovations should redound 
to the company’s benefit if the increasing 
popularity of its models can be mail- 
tained. In the first nine months of the 
year the company improved its cash 
position and working capital, the ratio 
of current assets to current liabilities 
being 8.56-to-1 on September 30, the 
best ever attained, and comparing W! 

6.74-to-1 at the start of the year. - 

increase of $10.5 millions in cash holdings 
was partly off-set by a reduction of $10 
millions in security holdings. Consid 

ing the course of prices during that period, 
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this transfer was undoubtedly a strategic 
move. Inventories have been reduced to 
$13.6 millions from $22.1 millions at the 
end of 1931, and with the introduction of 
new and improved models the company 
ean be expected to play an important 
part in the motor trade of the coming 
year. 


COLUMBIA PICTURES has entered 
the second quarter of its fiscal year in an 
improved position over that of the first three 
months. 


Continental Can 4 “B” 


. With the twelve months ended Septem- 


ber 30 resulting in only $2.58 a share 
earned, Continental Can is nevertheless 
expected to make a better showing in the 
regular fiscal year, not only because of 
recently improved conditions but because 
of peculiarities in the operations of the 
company with the concentration of its 
plants in the Tri-state district, giving it 
the advantage of larger tomato and 
tomato juice packs while not suffering 
proportionately from the curtailment of 
fruit packs on the Pacific Coast. The 
extraordinary charge-offs made in the 
final quarter of 1931 are not likely to be 
as severe this year, and it is possible that 
earnings will show the current dividend 
of $2 earned with a margin of about 75 
cents a share to spare. The comparatively 
low yield of 6 per cent suggests the 
immediate continuance of the dividend, 
and on brightening prospects for 1933 
the stock maintains an even keel in an 
otherwise sagging market. 


GENERAL ELECTRIC and WESTING- 
HOUSE are supposedly giving serious 
consideration to the distribution of their 
RADIO CORPORATION share holdings, 
but the market gives no jubilant response to 
such developments these days. 


General Foods 4 - 


The recent action of General Foods in 
reducing its dividend to $2 annually is 
explained by earnings reported for the 
quarter ended September 30 when 47 
cents a share was shown. This is a drop 
from 81 cents a share earned in the 
corresponding quarter of last year and 
indicates a current earnings rate of about 
$1.88 annually. Profits reached their 
lowest ebb in July since when sales of 
earnings have turned upward. If this 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


_ Se Sound Bonds ...... 25 
Il.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


improvement can be maintained there is 
little question but that the dividend can 
be earned with a margin to spare. Trade 
inventories are at very low levels and any 
stimulation in demand could enhance 
earning power to the point of securing 
the dividend and making the 7 per cent 
return appear attractive. 


GILLETTE SAFETY RAZOR, although 
in a declining earning trend, with 66, 59 
and 48 cents earned respectively in the 
first three quarters, has nevertheless accu- 
mulated $1.73 a share so far this year as 
against $1.13 last year after making reserve 
deductions of $1.8 million, without which 
earnings would have been $2.03 a share. 


Granite City Steel 4 “Cc” 
Two of the smaller independent steel 
companies were again able to set a good 
example to their larger competitors by 
going in the black for the third quarter as 
against the extremely heavy losses of the 
larger units. Granite City Steel was able 
to return the equivalent of 7 cents a 
share on the stock in the September 
quarter after having reported 9 cents a 
share earned in the preceding three 
months and a deficit in the first quarter. 
This brings the company out of the red 
for the nine months period with 3 cents 
a share earned on its stock. This is, of 
course, far from meeting the require- 
ments for the $1 annual dividend, but the 
improving trend may furnish sufficient 
encouragement to continue payments for 
the present. National Steel was the other 
exceptional performer, with 7 cents a 
share earned in the third quarter against 
26 cents a share for the preceding three 
months; thus with earnings of 60 cents a 
share for the first nine months the present 


50-cent annual dividend is fully covered 
and the chairman of the company antici- 
pates that around 14 cents a share will 
be earned in the last quarter, which would 
bring the full year’s results to around 74 
cents a share, and should just about cover 
the total of 75 cents a share that will 
have been paid out this year. 


HUDSON & MANHATTAN took the 
expected action in reducing its dividend 
from $3.50 to $2.50 a year by declaring a 
semi-annual dividend of $1.25, although 
earnings for the nine months amount to only 
$1.09 a share and the September showing 
was at a monthly rate of 9 cents a share. 


Inter. Business Machines4 “B+” 


With the largest volume of sales since 
September a year ago, International 
Business Machines reports for the nine 
months net income equivalent to $7.16, a 
share which is more than enough to cover 
the $6 cash dividend for the full year. In 
the third quarter earnings were at the 
rate of $2.12 a share as against $2.34 in 
the preceding three months. The com- 
pany has recently deposited sufficient cash 
with the sinking fund trustee to retire 
$500,000 par value of Computing, Tabu- 
lating & Recording 6 per cent bonds which 
mature in 1941, leaving outstanding only 
$1.5 million of the original issue of $7 
millions. With this ample margin for 
dividends, the current yield of 7 per cent 
is attractive and a special added induce- 
ment is the company’s policy of paying an 
additional 5 per cent in stock. 


MATHIESON ALKALI reports a sharp 
improvement in October over September, 
which continues the uptrend since the low 
point was reached in July. 


Monsanto Chemical 4 “B+” 


Having covered its regular $1.25 annual 
dividend by the same amount. of earnings 
in the first six months, Monsanto Chemi- 
eal added another 47 cents a share in the 
third quarter, thus bringing earnings for 
the nine months to $1.71 a share as com- 
pared with $2.40 in the same months of 
last year. The company has strengthened 
its financial position since the beginning 
of the year by increasing cash and market- 
able securities to $2.4 millions against 
$2.2 millions, which exceeds total current 
liabilities of $1.2 million. The 5 per cent 
(Please turn to page 455) 


FINANCIAL WORLD’S CORPORATE EARNINGS BAROMETER 


Current Future Current Future 
Earnings Earnings Earnings Earnings 
mpared Compared Compared Com 
With a With With a With 
Year Ago Present Year Ago Present 
*@ Amusements @ Electrical pment..B 


GAutomobile, Passenger 
Automobile,Commercial 
Chemicals ........ B 
Coppers...........D% 
Farm Equipment. . . . D 

QFertilizer 


* Changed from last week. 


Food Companies... . .B 
Leather and Shoes... 
QMachinery and Tools . .B 
Merchandisers... .... .D 
QOffice Equipment ... B 
QPublic Utilities... .. 


Current Future 
Earnings Earnings 
Com 
With a With 
Year Ago Present 


* GRailroads ..........D* 
Railroad Equipment. . 
@Tire and Rubber... 


@ Seasonal trend. 


be reXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


as warranted by developments. The left hand indicator shows by its 
as compared with their respecti 


of corporate ea 
Present as a base. 


ve positions one year 


tion above or below horizontal (or neutral), the current status 
ago. The right hand indicator is a forecast of future earnings, 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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FOR INVESTORS 


ATTRACTIVE 


SECURITY SELECTIONS 


BABY BONDS 


UMEROUS eorporations with 
N bonds outstanding have made 
provision for the small investor 

by providing multiples of $100 and $500, 
commonly referred to as baby bonds. 
Such obligations, provided they meet the 
usual tests of a sound investment, furnish 
an opportunity to the smaller investor 
with a limited amount of funds to invest 
his eapital safely and conservatively to 
obtain a yield in excess of that afforded 
by the ordinary savings media. For this 
purpose the following list of attractive 
issues has been compiled, comprising the 
obligations of companies which have dem- 
onstrated their ability to earn interest 
requirements by a satisfactory margin 


over a long period of years. 
Brooklyn- Manhattan 
B.-M. T. Transit is one of the very 


few traction enterprises in 
the country whose earnings in recent years 
have run contrary to the trend of the in- 
dustry. The explanation for the company’s 
favorable showing lies in the highly con- 
centrated area of population which is 
served by its lines together with efficient 
operation which has held operating ex- 
penses in check. In the fiscal year ended 
June 30, net income was only slightly 
below that of the preceding year, with 
fixed charges covered 1.83 times as com- 
pared with 1.94 times. Although the 
quarter ended September 30 revealed a 
drop in gross revenues, net income 
showed an increase over the same quarter 
of last year, indicating the close control 
of operating expenses achieved by the 
management. Of total funded debt of 
$150 millions, approximately $85 mil- 
lions is represented by an issue of series A 
6s due in 1968. This issue is secured by 
deposit of $87 millions New York Rapid 
Transit refunding 5s due in 1968 and other 
securities of important parts of the 
system. At current levels the issue yields 
approximately 7.1 per cent to maturity. 


Norfolk & Western Rail- 
way first consolidated 4s 
due in 1996, outstanding in 
the amount of $41 millions, are secured by 
a first lien on 885 miles of road in addition 
to a first collateral lien on approximately 
423 miles, a second lien on 157 miles and 
various subordinate liens on other prop- 
erty. These bonds enjoy exceptional 
mortgage security in addition to the 
protection afforded by the earnings of 
the road, which have stood up in an ex- 
ceptional manner as compared to the 
results experienced by the majority of 
class 1 railroads. Norfolk & Western is 
primarily a earrier of bituminous coal, 
the latter comprising about 80 per cent of 
the total freight haul. Fixed charges 
were earned 5.45 times in 1931 as com- 
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N. & W. 


pared with 7.43 times in the preceding 
year. Although earnings in the current 
year have been running behind those of 
1931, results to date indicate that fixed 
charges will be covered approximately 
3.6 times. The consolidated 4s are cur- 
rently quoted to yield a net return of 
4.3 per cent. 


Tennessee Electric Power, 


Tennessee 
Elec. Pwr part of the Common- 
‘ * wealth & Southern Sys- 
tem, controls an extensive group of 


properties supplying electric energy to 
Nashville, Chattanooga and other cities 
in the State of Tennessee with a total 
population upwards of 500,000. At the 
end of last year the company was supply- 
ing electric service directly to 351 com- 
munities and water service to 13 com- 
munities, while approximately 87 per 
eent of the electricity generated in 1931 
was produced by water power plants. 
Earnings of the company have shown a 
consistently upward trend with the ex- 
ception of the last few years of curtailed 
business activity, when a moderate reces- 
sion in gross and net revenues has been 
experienced. Fixed charges were earned 
2.41 times in 1931 and 2.66 times in 
1930. The latest available report of 
earnings is for the year ended August 
31 and shows fixed charges earned 1.99 
times. Of total funded debt of $45 
millions, $22.6 millions represents an 
issue of first and refunding mortgage 6s 
due in 1947. This issue is secured by a 
first mortgage on specific property and a 
direct mortgage on the remaining prop- 
erty of the company. At current prices 
the issue is quoted to afford a yield of 6.4 
per cent to maturity. 


Western Electric, manu- 
facturing subsidiary of 
the Bell Telephone Sys- 
tem, is one of the three largest electrical 
equipment makers in the country, pro- 
ducing in addition to a varied line of 
telephone equipment radio and sound 
motion-picture equipment and various 
other electrical devices concerned with 
the transmission of sound. An impres- 
sive earnings record was shown up to and 
including the year 1929, but in common 
with similar lines of activity a sharp 
decline has been experienced in the last 
few years of subnormal general business. 
Profits last year covered interest charges 
3.28 times, but fixed charges are not likely 
to be earned in the current year. How- 
ever, there is no question concerning the 
ability of the company to continue in- 
terest Payments on its $35 millions of 
debenture 5 per cent bonds, which con- 
stitute its only funded debt. Total assets 
of the company are in excess of $370 


Western 
Electric 


The Investors’ 
platform 


EFORE the investing public 
ean feel assured of the exist- 
ence of the fullest measures 

for its protection, THe FINANCIAL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 


adoption, a copy of which will be 
mailed to any interested investor. 


millions and a strong financial position 
has been maintained. Average earnings 
over a period of years have shown a wide 
coverage of interest requirements, and an 
approach to former earnings levels would 
be a logical expectation with a recovery 
of general business conditions. The 
debenture 5s are currently quoted around 
par to yield 5 per cent to maturity. 


v 


Scaling Down Debts 


NE of the important statistical or- 
ganizations calls attention to the in- 
creasing tendency on the part of corpo- 
rations to scale down debts at the expense 
of bondholders. This trend makes it 
increasingly important for such investors 
to look more earnestly towards their in- 
terest. This is good advice in cases where 
the assets of a corporation have a value 
in excess of the bonded debt, for then 
even if the corporation is forced to re 
organize, the claims of the bondholders 
would have to be met through assess 
ments on outstanding stock or the prop- 
erty would revert to the bondholders. 
Such procedure would only mean some 
delay in the settlement of bondholders’ 
claims. Holders of bonds are in a dif- 
ferent position from that of the share 
holders. They have simply loaned their 
capital to the corporation, hence they are 
limited as to the return they can expect, 
whereas with the shareholder his profits 
are limited only by the earning power o 
the business and to that extent he 184 
speculator. Debts will have to be sealed 
down to square with the current volume 
of business, but in the sealing-down proe 
ess the bondholder should have the 
preference and his rights should be fully 
protected. 
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LG’s 
COLUMN 


HEN the elections are out of the 
Wes this week people can return 

to their normal activities and 
concentrate their thoughts in channels 
through which they can expect to sur- 
mount the forces of depression. Along 
that road considerable progress has al- 
ready been made. None need be told of 
that fact. It is apparent in outward 
signs. The most noticeable of them is 
the strengthened banking situation, which 
is emphatically demonstrated by the sub- 
sidence of difficulties to the lowest numeri- 
cal level since the depression became pro- 
nounced. All this implies that the credit 
structure is now in a position to sustain 
business recovery and encourage its ex- 
pansion. Hoarding ended with the return 
of confidence and with the increased 
knowledge that our gold standard will be 
maintained irrespective of the outcome of 
the election. But more important than 
the recreation of confidence in our finan- 
cial strength is the return flow of gold 
from Europe, a trend that indicates the 
growing belief of capital in all parts of the 
world, that America still is the safest 
country for the security of wealth. This 
confidence is not begotten merely of 
faith, but by the actual demonstration 
we gave of withstanding an unparalleled 
run on our gold resources and meeting it 
without a whimper or a flicker of fear. 
This is the most supreme test to which a 
nation can be put. As an asset, its full 
influence will be felt throughout several 
generations. To capitalize this financial 
solidarity we displayed in a trying 
emergency, we need only continued signs 
of upward progress, however slow at the 
start, and it is always slow when emerg- 
ing from the valley of a depression. 


A 


The cornerstone of a nation’s finan- 
cial and industrial structure is 
reared on the foundation of credit. 
This is more important than the 
money in circulation, which is but 
an expression of it. On it also 
rests confidence which imparts to 
trade its vitality. We have both 
and we know it. 


ype we have been told during the 
heat of the campaign of the possible 
dangers confronting us, in accordance 
with whatever our political affiliations, 
our history confirms our tradition that 
when our Presidents have assumed their 
high office and the grave responsibilities 
it entails, they have always endeavored 
to serve first and above all the interest of 
the country and its people. We have 
had changes in administrations, but none 
has altered our steady and ultimate ex- 
pansion. It will be so again: whether 
Herbert Hoover remains in power or 
Franklin D. Roosevelt is chosen to suc- 
ceed him. Only the psychology of the 
public mind could temporarily submerge 
this definite trend, since it is business and 
hot politics that eventnally governs the 
State of our prosperity. Now that the 
bogeys of politics are about to be put in 
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moth balls and 
stowed away 
for another 
four years, peo- 
ple can again 
apply their en- 
ergies to the 
important busi- 
ness of individually and _ collectively 
attending to their commercial pursuits. 
In that direction they have been making 
excellent progress ever since last June. 
Industrial statistics confirm it. They 
have shown the first seasonal turn up- 
ward in more than a year. Those im- 
pulses should gather further strength, 
for the causes of fear are absent. More- 
over the shock of any change must be 
reduced to a minimum if for no other 
reason than that there remains little to 
change since we are already on such a 
low base that further recession could not 
go far. A portentous omen of this condi- 
tion is found in the absence of liquidation 
despite the prophecies let loose in the 


political campaign. We have become im-. 


mune from groundless apprehension, for 
we have had time to allow our sober 
senses to tell us they are more fanciful 
than real. 

A 


It is apparent on all sides that our 
people are beginning to realize that 
while there remain many serious 
problems to solve none of them is 
insoluble, and now that the spiral 
has turned upward and is no longer 
moving downward, they can be ap- 
proached with a grim determination 
of mastery. 


UR principal problem is to put the 
ten million unemployed back to 
work. We can do it by providing the 
credit to finance much needed replace- 
ments. This is the starting point. 
Every additional man reengaged in work 
creates work for others. His wages put 
more money into circulation by the pay- 
ing of debts, buying food, and replenish- 
ing wearing apparel. Our thoughts will 
also be directed toward balancing the 
national and individual budgets. Hav- 
ing reached that impasse where we can 
no longer be burdened with additional 
income taxes, the probabilities materially 
increase for a sales tax, a very sensible 
form of taxation. Other readjustments 
are certain of attainment even if it will 
take a little longer than the average man 
desires. For example a better balance 
in the control of transportation in order 
that our railroads will not be under the 
handicap of unfair competition constitutes 
a problem which must be solved. Much 
has been said about a revision of our 
tariffs, but let it be said that no one 
entrusted with that responsibility will 
meddle with them to the extent of under- 
mining the protection they provide our 
labor against cheap foreign labor, and 
the added differential imposed by the 
debased currencies of countries that have 
abandoned the gold standard. They 
may talk about changes, but they will 


Recommendations 
for Investment 


We are constantly assisting 
investors in the selection of 
securities to meet their par- 
ticular needs. 


There are now many oppor- 
tunities for investment in 
sound bonds at rates of in- 
come very high compared 
with the average level obtain- 
able during the last decade. 


Our recommendations are 
available on request. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


| SPRINGS & CO. 


| 60 Beaver St. NEW YORK 15 W. 47th St. 


Bonds 
Grain 


Folder explaining margin require- 

ments, commission charges and 

trading units furnished on request. 
Cash or Margin Accounts 


Inquiries Invited 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
Members { and other leading exchanges 


MARKET TERMS 


and trading methods clearly explained in a helpful 
Looklet sent free on request. Ask for booklet KO. 


Same care given to large or small orders. 


(Hishoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Producing Oil Royalties 
for distribution through selected dealers 
(No Metropolitan Territory Open) 

ANG ROy, 

BELECTED ON A BASIS OF SCIENTIFIC FACT AND EXPERIENCE 


T.S.HOSE 


@RESENTEO BY THOSE with REPUTATIONS TO MAINTAINE 


|] 551 Fifth Avenue (at 45th St.) New York City 


Steel Stocks ? 


What prospects, after election, for the 
“heavy industries,” as steel? Send for 
our Special Report “‘Steel Stocks, Buy or 
Sell ?’’, sent free. 


AMERICAN SECURITIES SERVICE 
New York 


106 Norton-Lilly Building, 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 


compounded quarterly, gives you $1,000. 
Cali or write for boo 


fe klet F W-1. 
E R I A L BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


Rebuilding 


Investments 


Today, the right foundations 
should be laid for rebuilding in- 
vestment estates. An expe- 
rienced, independent, investment 
advisor can help you do this. 


Write for circular 
“Investment Counsel” 


JOHN K. BARNES 
50 Pine Street New York City 


“Can I Make Money 


—on a limited amount of Capital?” 


A few hundred dollars buys 10 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin Market Action” is for traders. ‘Investment 
Outlook”’ is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAU, Inc. 
603 Empire State Bldg., N.Y-C. 


ARE YOU 
INTERESTED in 
CANADIAN 
STOCKS, BONDS, 


MINING 
SECURITIES? 


If so, you can get reliable news 
and dependable information by 
reading the weekly issues of 
Canada’s leading business and 
financial newspaper, 


The Financial Post 


153 University Ave. 
TORONTO, CANADA 


Write for a sample copy. 
$5.00 per year. 
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think twice before tampering with this 
balance which separates us from the low 
standard of living existant abroad. The 
debt problem will be adjusted in accord- 
ance with the capacity to pay, which is 
only fair, but we shall not allow Europe 
to dictate the process to us. Briefly, 
these are the important problems to 
which we must and shall find a solution 
now that the tom toms of politics are 
about to be silenced, and the sober 
thought of the country can return to work. 


A 


In the background of these necessi- 
ties is a population of 123,000,000 
people. They must find means to 
live, and they realize that it is by 
labor they can do it and not by 
relying upon half-baked panaceas. 
They are not waiting to be told 
“‘let’s go”’; they are already going. 


v 


Again the Sleeping 
Investors 


ie NO recent instance has the occasion 
been so propitious for stockholders to 
have conducted an inquiry into the cep. 
tain items contained in an annual report 
than in the case of the Davison Chemica] 
Company. In that statement two items 
appear large in amount, consisting of 
provision for losses in connection with ad- 
vances and loans made to officers. But 
at the annual meeting not a single stock. 
holder sought information which would 
throw light on these disbursements. [If 
stockholders show so little interest jn 
what is done with their capital, how can 
they expect any different treatment from 
that which befalls the sleeping and in- 
different shareholder who completely ig- 
nores all of the actions of management? 


Commercial Solvents’ Prospects 


OR the nine months ended Septem- 
ber 30, 1932, Commercial Solvents 
reported net earnings of 36 cents 

per share, which amount is equally di- 
vided over the first three quarters, each 


‘three-month period accounting for 12 


cents. Indications are that this rate of 
earnings will be maintained throughout 
the current year, which would bring total 
earnings up to about 48 cents per share. 
This is not sufficient to cover the present 
dividend rate of 60 cents per share, and a 
further shading of distributions to stock- 
holders appears likely, although the com- 
pany’s strong cash position would allow 
continuance of a 60-cent annual dividend 
for some time. 


Net Working Capital Maintained 


At the end of September cash and gov- 
ernment securities on hand totaled $3.2 
millions as against $4.8 millions at the 
end of 1931. An increase in inventory 
value of about $1.3 million is principally 
responsible for this change in cash posi- 
tion. On the other hand, net working 
capital has been maintained unimpaired. 

Commercial Solvents is the leading pro- 
ducer in the United States of butanol and 
its by-products acetone, methanol and 
ethyl alcohol. These products are ob- 
tained by a process involving the fer- 
mentation of corn. At the rate of produc- 
tion majntained during 1932 the company 
has been grinding approximately 20,000 
bushels of corn a day, which would indi- 
cate an annual consumption of approxi- 
mately 7 million bushels. With corn 
prices during 1932 at record low levels, 
the company has had and still has the ad- 
vantage of extremely low costs for its raw 
material. 

To obtain the full benefit of this favor- 
able price situation, Commercial Solvents 
has been storing corn in the concentrated 
form of the various solvents. Experience 
has demonstrated that it is more profit- 
able to run the plants at full capacity for 
a period of months and then to shut down 
production completely, than it is to oper- 
ate continuously at a reduced rate. Conse- 
quently, Commercial Solvents has sub- 
stantially increased its storage facilities 


and pursuant to its program of building up 
inventories in September, the completion 
of five new 1-million gallon tanks was re- 
ported with three more ordered. This 
brings the total storage facilities up to 
about 100 million pounds, and enables 
the company to obtain for an extended 
period the benefit of low inventory costs. 
The main outlets for the company’s 
products are motors, paint and varnishes, 
lacquers, films, artificial silk, explosives, 
celluloids, drugs, dyes and other industries 
with the motor industry accounting in 
normal times for about 25 per cent of the 
total output. Increased sales therefore 
depend entirely upon resumption of activ- 
ity of the leading ultimate consuming 
outlets, especially the automobile, build- 
ing and furniture trade. The spurt in 
business during the month of September 
after the lull in July and August, was 
caused mainly by increased demand of the 
rayon industry for acetone, a by-product 
obtained in the production of butanol. 
This demand from the rayon producers is 
likely to last until the end of the year. 


Competition with Synthetic Products 


Commercial Solvents’ dominant posi- 
tion in butanol production has been chal- 
lenged by manufacturers of synthetic 
butanol, but according to recent reports 
the company still obtains 70 per cent of 
the total trade as against 80 per cent be 
fore the arrival of the synthetic product. 
The current low inventory costs have, of 
course, strengthened Commercial Solv- 
ent’s competitive position. The com- 
pany’s financial policy must be character- 
ized as ultra-conservative. Plants have 
been written down to $1 which method 
obviates annual depreciation charges. On 
the other hand, substantial amounts are 
allotted annually to the research depart 
ment which is one of the most progressive 
in the entire chemical industry. 

Irasmuch as the company has so far 
maintained relatively satisfactory earl 
ings, and as it has prepared itself to benefit 
from any revival in its primary outlets 
through accumulation of large inventories 
at extremely low costs, it is in a positiol 
to respond readily to any business uptur® 


THE FINANCIAL WORLD 


] 
1 
de 
* 


Board Room Brevities 


Or Gossip a Customers’ Man Hears 


Warer CHRYSLER’s international meeting of his dealers over the air was 
insured against the elements and mechanical defects for half a million. . . . Who said 
there is no inspiration in a name?—Take a look at the leading scorers among the 
Eastern college footballers, Auburn (Auto), Columbia (Gas) and Colgate (Palmolive). 
_,. The Capone gang has gone bankrupt since the Big Scar has been locked up. 
_. . Science has developed the electrical ear, eye, nose, lung, voice, and still we com- 
plain of headaches. . . . Twenty American insurance companies have issued $500,000 
insurance on Franklin D. Roosevelt. . . . Chevrolet is age twenty-one years—and 
has eight million descendants. . . . American railroads please copy—the English 
railroads are installing cafeteria service in their dining cars. . . . While paying out 
millions in unearned dividends, Myron C. Taylor is economizing by still using his 
old stationery as chairman of the finance committee of Big Steel. . . . Columbia has 
just purchased an American freighter to use as a navy—its gem of the ocean. . . . 
That seven million annually that Sears Roebuck has been spending for advertising 
is leaping and bounding as new stores are being opened. . . . A typographical 
errored headline in the Wall Street Journal reporting Granby’s earnings before ‘‘de- 
pression” instead of ‘“‘depreciation” was not pleasing to the boys that are hot- 
tipping the stock. . . . Roy Faulkner, ex-Auburn Auto exee, is stepping right along 
with Studebaker where he has been made prexy of Pierce-Arrow sales. . . 


Tuar Daniel O’Connell outfit that has been bankrupted had been preying on 
the clergy—may the divil take you, Dan, you spalpeen. . . . Those leading ciggies 
that exploded when you lit them was not the work of competitors, but of a playful 
employee who was inserting powder caps. . . . Radio is cutting in on Western 
Union’s and Postal’s election return hook-ups, for which the price has been cut from 
$75 to $37.50. . . . Those loyal Harvard grads polled 3-to-1 for Hoover against 
Roosevelt, who got his sheepskin at Cambridge. . . . Depression minded American 
engineers awarded Daniel C. Jackling of Utah Copper the John Fritz Gold Medal 
for his pioneer work in extracting copper from ore having as low as a 2 per cent 
metal content. . . . Some of those unusual bank profits reported to you recently 
are nothing other than bad loans previously written off that, much to their surprise, 
have been paid off. . . . Any new Packards that might be delivered are now con- 
tained in sealed paper bags—that is, after you make your deposit you’re holding the 
bag. . . . That string of Idaho and Oregon banks will be reopening as you read this. 
... What’s behind Collins & Aikman leasing that new floor space on Madison 
Avenue—could it be more business? . . . Charles ‘‘Casey”’ Jones leaves a niche to 
be filled after his fourteen years with Curtiss-Wright as vice-president. . . . 


Ausox Fox, ex-treasurer of the film company and ex an enforced stay in a 
sanitarium, is calling on publishers with the manuscript of ‘‘The Rise and Fall of 
Fox” under his arm. . . . Italy’s tax exempt families of eight children or more have 
increased from 17,600 to 29,000 in these years of depression. . . . That Louisville 
crowd is not doing badly with its ten cent fags, for the factory is running 24 hours a 
day. . . . The Walter Baker mill of General Foods has been in continuous operation 
for 152 years. . . . The San Diego bombing of Logan & Bryan’s office was not per- 
sonal, but a protest against the entire brokerage business. . . . That reddish tinge 
in the waters splashing at both ends of Wall Street in the East and North rivers is 
not red ink, according to analysis, but the reddish fluorescense of chlorophyll in the 
dinoflagellates—the Street prefers to think of it as red ink. . . . The palatial 
Georgian home built by Marshall Field in the uptown ’seventies a few years ago is 
being converted into the, ‘‘Intown Country Club.” . .. National Broadcasting 
Company, R. C. A. subsidiary, passed Saturday Evening Post in advertising revenues 
in September for the first time—the king is dead, long live the king. . . . Homes 
have been foreclosed at the rate of 100,000 monthly for the past eight months. .. . 
E. P. Bullard, president of Bullard Machine Tool, in urging that employees support 
a certain candidate, goes as far as to admit, ‘‘our’’ jobs are at stake. . . . 


ideas Price, who last year produced 500,000 bushels of wheat to gain 
title of the world’s largest wheat farmer, is broke and in receivership. . . . Western 
Union is delivering bills by its own messengers and several corporations with re- 
cently changed par values are using the old certificates with a rubber stamp correc- 
tion on the par value stipulation. . . . Rents are being demanded weekly from many 
stores to reduce losses in case of impromptu movings. . . . Without doubt of party 
affiliation, that Mellon stock on the Curb, Gulf Oil has a symbol GOP. . . . The 
government-owned Canadian National Railway has incurred an average annual 
deficit of $50 millions since 1923. . . . David Lamar, ex-Wolf of Wall Street, is 
doing big business in one of the penny mining shares on the Curb. ... . Advertising 
copy or Columbia’s ‘‘Washington Merry-go-Round” was diligently scissored by 
Czar Will Hays who used to get paid in Washington. . . . Don’t forget when you 
go to the polls that whether your man is elected or not, every bank in thecountry 
will be closed four months after he takes office—and you’ll be shooting firecrackers, 
for it’s the Fourth of July. 
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Odd Lots 


Odd lot buying strengthens your 
financial holdings, because all of 
the burden is not on just one 
stock. 


Unforeseen conditions might affect 
one stock. With your total hold- 
ings divided amongst eight or ten 
leading stocks a depression in any 
one of them would not materially 
affect you. 


For safety—diversify your buying 
—buy odd lots! 


Ask for Booklet F. W. 550 


100 Share Lots 


John Muir&@ 
New 


New York 
Branch Office—11 West 42nd St. 


This Stock A 


Real Bargain? 


Send for FREE Bulletin FWN-5 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 


39 Broadway 


There is 


The fastest and most 
exclusive train to - - 


Califomia 


Only two nights enroute. 


The Santa Fe is the shortest 
line Chicago to Los Angeles. 


You can live very inexpensively this winter 
in California and Southern Arizona. Hotel 
and apartment rates are low. 


A Santa Fe ticket to California 
will take you through PHOENIX 


Mail this coupon 
W. J. BLACK, P. T. M., Santa Fe System 
1106 Railway Exchange, Chicago, lil. 

Send booklets, also “California 
and Arizona Hotel Rates’ folder. 


Name. 


Addrece 
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COMING DIVIDEND MEETINGS 


MONDAY, NOVEMBER 7 


Collins & ae (Pfd.) 
Connecticut Power Co. 
Franklin Simon “4 y Co. (Pfd.) 
Gulf States Utilities (Pfd.) 
Walker Refractories 


—— (B.) Co. (Pfd. 

Northwestern Pub. Serv. 
(Pfds.) 

Welch Grape Juice 


TUESDAY, NOVEMBER 8 


Middlesex Water Co. 
Miller & Hart, Inc. (Pfd.) 
Murphy (G. C.) Company 
Newberry (J. J.) 


WEDNESDAY, 


heme. Sugar Ref. (Pfd. & 


m.) 
Balding Corticeli, Ltd. (Pfd.) 
Central Arkansas Pub. Service 


(Pfd.) 
Connecticut River 

(Pfd.) 
Daniels & Fisher ) 
Eastman Kodak Co. 

Com.) 


Power 


Penick & Ford, Ltd. 

Procter & Gamble @% Pfd.) 
Shaffer Stores (Pf 

United Elastic ind 

United Fruit 


NOVEMBER 9 


Fifth Avenue Bus. Securities 
ufmann Dept. Stores 
(Pfd.) 

Laclede Gas Light (Pfd. & 
Com.) 

Motor Finance 

Nat'l Sugar Ref. Co. 

Omnibus (Pfd.) 

Seaboard Oil of Del. 

U. S. Gypsum (Pfd. & Com.) 


THURSDAY, NOVEMBER 10 


Atlantic Refining Co. 

Boston Wharf 

Case (J. I.) (Pfd.) 

Cincinnati Wholesale Gro- 
cery Co. (Pfd.) 

Columbia Bidg. & Loan Assn. 

Monroe Loan Society Inc. 


Standard Oil of Ky. 

Underwood Elliott Fisher 
(Pfd. & Com.) 

Union Pacific R.R. 

U. S. Dairy Products Corp. 
(Pfds.) 

ert Auto Supply (Co. 


FRIDAY, NOVEMBER 11 


Agricultural Co. 
oy Niagara & Eastern 


(Del.) 


SATURDAY, NOVEMBER 12 


New England Pwr. Assn. 
(Pfd. & Com.) 


MONDAY, NOVEMBER 14 


American Dock Co. (Pfd.) 
ena) & Queens Transit 
(Pf 


Lexington Utilities (Pfd.) 
Marine Midland Corp. 
Spencer Kellogg & Sons 


TUESDAY, NOVEMBER 15 


Alabama Power Co. ($6 & $7 
{Pfds.) 


Bakeries Co. (Pfd.) 
Bangor-Hydro-Elec. (Pfd.) 
Bridgeport Hydraulic Co. 
Chesapeake Corp. 
Chesapeake & Ohio Ry. 
Consol. Gas, Elec. Lt. & Pr. 

of Balti. (Pfd. & Com.) 
Crown Williamette Pa; 

& Hudson Gas Co. 
Gamewell Company (Pfd.) 
Garlock Packing Co. 

Katz Drug Stores 
Kimberly-Clark Co. (Pfd. & 
Com.) 


Mergenthaler Linotype 
Morrell (John) & Co., Inc. 
New crag G. & E. Assn. 


(Pfd.) 
New Bugland Tel. & Tel. 
Public Service Co. of Colo. 
(6%. 7%, 5% Pfds.) 
Public Service Corp, N. J. 
(8%, 7%, 6% Pfds.) 
Public Service Elec. & Gas 
(7% & $5 Pfds.) 
Pet Milk Corp. (Pfd.) 


Carbide & Carbon 
United Corp. (Pfd. & Com.) 


WEDNESDAY, NOVEMBER 16 


Amer. Tel. & Tel. Co. 

Beneficial Loan Society 

Connecticut Elec. Service Co. 

Elec. Bond & Share (Pfd. & 
Com.) 

Florence Stove Co. (Pfd.) 

General American Investors 
(Pfd.) 


International Salt Co. 

Kansas City Pr. & Lt. (Pfd.) 

Public Service (Oklahoma) 
(Pfd. & Com.) 

Raybestos-Manhattan 

Ruberoid Company 

Waldorf System, Inc. 


THURSDAY, NOVEMBER 17 


Coast RR. 
Co. (Pfd.) 

Portland Cement (Pfd.) 

Asso. Rayon Corp. (Pfd.) 

Chesebrough Mfg. 

ae Gas & Elec. (Pfd. 


Cott s Patent Fire Arms 

Container Corp. of Amer. 
(Pfd. & Com.) 

Continental Gin Co. 


Engineers Service 


Equitable Office Bldg. gy 

International Harveste 

Libby McNeill & Libby Pra. ) 

Tulip Corp. 
Muskogee Co. 

National Lead (Pfd. B and 
Com.) 

Drug Stores (Pfd. & 
Sanda Gas & Elec. ($4 


d.) 
Texas Gulf Sulphur 


FRIDAY, NOVEMBER 18 


Armour & Co. (Del.) ay 


Motor Products 


nou Storage Battery (Pfd. Quaker Oats AS Pfd. & Com.) 
& Com.) Scott Paper C amr 
Beech-Nut Packing United Gas & Elec. Corp. 
Commercial Investment Trust (Pfd.) 
Lighting (Pfds. Inst. (Cl. A & 
Kroger G Grocery & Baking Co. Wilcox Rich. (Cl. A) 
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ONG term Federal Land Bank 
bonds are currently quoted to yield 
about 534 per cent to maturity. 

In view of the fact that they are exempt 
from all Federal, State and local taxes 
(except inheritance taxes), this relatively 
high yield would appear very attractive 
if there were no question as to the safety 
of the obligation. It can not be said that 
there are no uncertainties in the status 
of Federal Land Bank bonds, and in 
some quarters there is a disposition to 
doubt the safety of funds invested in these 
obligations. An examination of the perti- 
nent facts will help to establish whether 
or not this view is justified. 


Creation of the Districts 


Under the terms of the Federal Farm 
Loan Act, originally passed in 1916 and 
amended several times since enactment, 


the country was divided into twelve Fed-— 


eral Land Bank Districts, and it was pro- 
vided that a Federal Land Bank should 
be established in each district. The origi- 
nal share capital was provided by the 
United States Government, but almost 
all of the original shares have since been 
taken over by National Farm Loan Asso- 
ciations, which are organizations of land 
owning farmers which play an important 
part in the lending machinery of the sys- 
tem. The Federal Land Banks are under 
the control of the Federal Farm Loan 
Board, which consists of the Secretary of 
the Treasury, ex-officio, the Federal Farm 
Loan Commissioner, who is the active 
executive of the Board, and five other 
members, who are appointed by the Presi- 
dent of the United States. 

The loans of the Federal Land Banks 
are limited to first mortgages on farm 
properties, and shall not exceed 50 per 
cent of the value of the land mortgaged 
and 20 per cent of the value of the perma- 
nent improvements as determined by ap- 
praisers of the Federal Farm Loan Board. 
The loans are amortized over a period of 
not less than 5 and not more than .40 
years. A large part of the loans made by 
the Federal Land Banks arises from the de- 
sire of farmers to refinance their short 
term, high interest rate mortgages, with 
long term mortgages bearing lower rates 
of interest, this type of refinancing ac- 
counting for 77 per cent of the loans made 
before 1932, and 86 per cent of the loans 
made in the first nine months of the cur- 
rent year. 

In spite of the conservative restrictions 
placed on the mortgage loans by the terms 
of the Federal Farm Loan Act, many are 
in default. The current market value of 
farm products and of farm lands is ex- 
tremely low, as a result of the drastic de- 
cline in the market for agricultural com- 
modities. Many of the mortgage loans 
held by the Federal Land banks are based 
on boom valuations, with the result that 
even the 50 per cent limitation has not 
been adequate protection in many cases. 
The report of the system for 1931 showed 
that sales of foreclosed real estate in that 
year exceed 1930 sales by about 35 per 
cent, but that the banks realized only 


80.1 per cent of their investment in ty 
properties disposed of, as against 83.9 pe 
cent in 1930. The report states that “th 
banks have found from experience thy 
they are not in a position to operate y. 
quired farms on a basis which yields satis 
factory returns above necessary expend. 
tures.”” Consequently, it is their Poliey 
to dispose of properties acquired throug) 
foreclosure as soon as feasible, although 
they do not dump properties on th 
market indiscriminately. 

The Federal Land Banks have pursue 
a liberal policy in regard to delinquencies, 
particularly during the current year. Th 
Federal Farm Loan Board recently » 
ported that extensions have been granted 
to more than 60,000 borrowers, and that 
thousands of other delinquents are being 
carried without formal agreements. Total 
delinquencies carried by the banks, both 
with and without formal agreements, ar 
approximately $31 millions, a large in. 
crease since the end of 1931. While the 
balance sheet of the system as of Decem- 
ber 31, 1931, showed unforeclosed mort 
gages approximately equal to the principal 
amount of the outstanding Federal Land 
Bank bonds, the balance sheet at the end 
of the current year will probably showa 
deficiency in this respect. 

Frankly, judged solely on a statistical 
basis, Federal Land Bank bonds are not 
in as strong a position as might be de 
sired. The present status of the banks 
was inevitable in view of the great dif- 
ficulties encountered by the agricultural 
population as a result of record low prices 
for farm products, and it does not appear 
likely that there will be any rapid solv 
tion of the farmers’ problems. 


Position of the Bonds 


However, there are other considers 
tions which appear more important. A 
minor one is the fact that all outstanding 
Federal Land Bank bonds are guaranteed 
by all twelve banks. The most important 
point is the moral responsibility of the 
U. 8S. Government for these bonds. They 
are not guaranteed in any way by the 
Government, and there is no legal oblige 
tion for the use of funds from the U. 8 
Treasury to keep them in good standing. 
But all current indications point to the 
use of funds from that source, if necessary, 
to prevent default on these bonds. The 
Federal Land Banks, unlike the Joint 
Stock Land Banks (which are strictly 
private institutions), are vested with 4 
quasi-public character in view of the it- 
vestment by the U. S. Government it 
their capital stock and the management 
by a Federal board. At the last session 
of Congress, an appropriation of $12 
millions was made, to be used in the pur 
chase of additional new stock of the 
Land Banks. All of this subscription 
been paid in. This materially improved 
the status of the Land Bank bonds. 4! 
political signs point to further appropi 
tions of like character when needed. 
ident Hoover, in his campaign sp 
has advocated the use of more Govell 
ment funds to help the Federal Lat 
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Banks, and there is no reason to believe 
that the Democratic candidate holds 
opposing views on this point. Congress- 
men of both parties are ever eager to 
“do something for the farmer,” and addi- 
tional Federal appropriations for the Fed- 
eral Land Banks is one of the least con- 
troversial means of aiding the agricultural 
community. Political expediency dictates’ 
further assistance from the Treasury for 
the Land Banks, and will probably con- 
tinue to do so indefinitely. This is the 
strongest factor in the situation of the 
Federal Land Bank bonds. Of course, 
this means placing the burden of sup- 
porting the Federal Land Bank structure 
on the backs of the other taxpayers, and 
so long as they are willing to bear this 
purden until the farm situation eventually 
js straightened out, the bonds of the 
institutions will remain in good standing. 


v 


Not “Blowing In” Millions 


VEN though there exist pessimists 

who question the sincerity of,the pay- 
ment of the preferred dividend by the 
U. S. Steel Corporation, sensible people 
will realize that no sane board of directors 
would ‘‘ blow in’”’ $6 millions of a ecorpora- 
tion’s money simply as a goodwill gesture 
or, as some cynics contend, to influence 
an election. The management’s obliga- 
tion to shareholders, for whom they act as 
trustees, would restrain them from such 
a careless and futile action. The Steel 
directors must have surveyed the future 
of the business through scrutinizing eyes 
before they formed their decision. The 
maintenance of the preferred dividend 
carries with it the conviction that Steel’s 
board of strategy decided that the long 
term prospects pointed to a definite and 
consistent recovery. This in itself is a 
most reassuring sign of returning confi- 
dence when it is most needed to inject 
new life into general industry. 


v 


Reform Spirit In the Air 


HE campaign carried on by Tue 

FinancraAL Wor for the fullest pub- 
licity on the part of corporations to keep 
shareholders informed is gathering mo- 
mentum. In this work the New York 
Stock Exchange is taking a leading réle, 
as is indicated in its ruling in connection 
with the listing of additional stock by the 
Studebaker Corporation. This stock was 
authorized to take care of the proposed 
exchange of Studebaker stock for that of 
White Motor which was approved by 
stockholders of both companies. The Ex- 
change has taken cognizance of the inter- 
est of the minority shareholders of the 
truck company. It has insisted that in the 
listing application a pledge be made that 
Studebaker will issue reports on the 
operations of White as frequently as it 
does for its own business. Heretofore, 
little attention was paid to minority 
stockholders’ interests when a merger or 
an absorption of companies occurred. 
They were left in the dark as to what 
really was going on. While the Exchange 
can not enforce such a rule on securities 
already listed, it has the power to invoke 
it on further stock listings. The forthright 
Position that the Exchange has assumed 
in behalf of investors promises that some 
of the causes for criticism of the past will 
be removed. 
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233,000 
more Stockholders now 
than in Nov. 1929 


In the last three years the num- 
ber of American Telephone and 
Telegraph Company stock- 
holders increased from 467,000 
to 700,000. These owners are lo- 
cated in every state of the Union; 
no one of them holds as much as 
1 per cent of the stock; the aver- 
age holding is 26 shares. 

Telephone investors know that 
back of their securities is a busi- 
ness geared to the nation’s need 
for reliable communication. Fa- 


cilities of service have been main- 
tained at a high degree of efficiency 
by the combined efforts of re- 
search, manufacturing, operating 
and administrative functions of 
the Bell System. 

Steady improvement in the qual- 
ity of transmission and greater 
speed in completing calls are typi- 
cal of the value which the public 
buys in its telephone service today. 

May we send you a copy of our 
booklet, ‘“Some Financial Facts” ? 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway, New York, N. Y. 


<> 


Halsey, Stuart’s Statement 


EFORE the trial of the Federal in- 
dictment alleging fraudulent use of 

the mails, Halsey, Stuart & Company has 
issued a statement presenting its side of 
the case. To be fair to the firm, its posi- 
tion in the matter should be known, for if 
the evidence is confirmed, it will be 
extremely difficult to prove any intent to 
defraud. The firm points out in its de- 
fense that the Wardman Real Estate 
Properties bonds were purchased for cash, 
and when it was discovered that fixed 
charges were not being covered by earn- 
ings the unsold bonds were withdrawn 
from sale. This action was taken before 
the situation became known to the public. 
Halsey, Stuart also asserts that before the 
bond issue was.purchased the business of 


the realty company was thoroughly in- 
vestigated by real estate appraisers of 
established reputation, as is the usual 
practise. Certified accountants reported 
that the security was sound and conserva- 
tive. The failure of the enterprise was 
eaused not by any inherent unsoundness 
in its structure, but rather resulted from 
two causes outside of its control: first, 
it was committed to the construction of 
other important units to its series of 
buildings; and- second, the devastating 
decline in realty earnings caused the 
default in meeting fixed charges. Because 
it is possible that Halsey, Stuart may be 
able to show that it took careful precau- 
tion to investigate the bonds before pub- 
licly offering them, it would be unfair to 
prejudge the firm until the case is heard 
and-determined. 
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Dividends Declared 


Regular 
Pe- Pay- Hldrs. of 
Company Rate riod able Record 
13%c M Dec. 1 Nov. 18 
ov. 

Home Products........... 35c Dec. 1 Nov. 14 

85c M Jan. 3 Des, 14 
Am. Laundry Mach........... 30c g Dec. 1 Nov. 20 

ov. 
Archer-Daniels-Midland........ 25c .. Dec. 1 Nov. 19 
Beacon Mfg. Co. pf......... $1.50 Q Nov. 15 Oct, 31 
Binghamton Gas Wor! 

| 1,62 Nov. 1 Oct, 21 
Bklyn Union Gas..........,. $1. Jan. 3 Dec. 1 
Blue Ribbon Corp. N 

6 % ov. 

Brach (E. J.) & Sons........... 10¢ Dec. 1 Nov, 10 
Brooklyn Edison Co...........,. $2 Dee. 1 Nov. 9 
a 75c Dec. 1 Nov. 21 
Buckeye Pipe Line............ 75e .. Dec. 15 Nov. 18 
Cal Ice & Cold Stor., A....... 30c Q Nov. 1 Oct. 25 
Cal W. S. 6% cum pf oseken $1.50 Q Nov.15 Oct. 31 
Canadian Hy: 

6% $1.50 Q Dec. 1 Nov. 1 
Caterpillar Trac............- 12M .. Nov.30 Nov. 15 
Central Vermont Pub. 

$1.50 Q Nov.15 Oct. 31 
Champ Hardware Co.......... 75c Q Nov.15 Nov. 5 
Chrysler Q Dec. 31 Dec, 1 
25c Q Nov.10 Nov. 1 
Consol. Gas (N. Y.)...........- $1 Q Dec, 15 Nov. 9 
Consol. Sand & G. pf......... Q Nov.15 Oct. 31 
Del. & Hudson Co.......... $1.50 Q Dec. 20 Nov. 26 

$1 Dec, 1 Nov. 15 
Edison Elec. Illum. Co. 

(Brockton)................ 75c Q Nov. 1 Oct. 28 
Esmond Mills pf............ $1.75 8 Nov.1 Oct. 25 
. 50¢ Dec. 1 Nov. 15 
General Motors. . Q Dec, 12 Nov. jl 
Q Dec. 1 Nov. 15 

Hackensack S Dec. 1 Nov. 16 
Oil Z Cai (Del.), A. .10c¢ 8 

Ingersoll Rand, 50c .. Dec. 1 Nov. 7 

an, 

$1.75 Feb. 1 Jan. 20 
Lehigh Coal & Nav........... 8 Nov. 30 Oct. 31 
Lebn & Fink Prod............ Dec, 1 Nov. 15 
Luzerne Co. G. & E., $7 

Ist pf $1.75 Q Nov.15 Oct. 31 

Do $6 Ist pf.........-.-- $1.50 Q Nov.15 Oct. 31 
Mercantile Stores.............. 25c 8 Nov, 15 Oct. 31 

ov 

412-3e M Nov. 1 Oct 15 
Pender (b) 87 Q Dee. 1 Nov. 19 
Portland (Me.) G. L......... $1.75 9 Oct. 1 Sept. 27 
Purity Bakeries................ 25c 8 Dec, 1 Nov. 15 
Reading Co, Ist pf............ 50c Dec. 8 Nov. 17 
Reynolds Metals.............. 25c Q Dec. 1 Nov. 15 
Sherwin-Wms. pf............ $1.50 Q Dec. 1 Nov. 15 
— Edis., Ltd., 

37 3 Dec. 15 Nov. 30 
Southern 1 .. Dee. Nov. 15 
Standard Oil of Cal............ 50c Q Deo. 15 Nov. 15 
Standard Oil of Ind............, Q Dec. 15 Nov, 15 
Standard Oil of Neb........... 25¢ Q Dec. 20 Nov. 26 
Standard Oil of N.J........... 25 Q Dec. 15 Nov, 15 

ov. 
Sun Oil $1.50 Q Dec. 1 Nov. 10 
Sup. Port. Cem., cl. A........ 22%c M Dec. 1 Noy, 23 

ov. 

$1.50 Q Nov 15 Oct. 31 
Trunz Pork ere 2 Q Nov.10 Nov. 3 
35c Q Dec. 1 Nov. 15 

United States .. Dec. 15 Nov. 25 
U. 8. Playing Card........... Jan. 1 ca 
Vulcan Detinning $1.75 Jan, 20 Jan. 6 
Wesson O. & S. cu. pf......... $1 Dec. 1 Nov. 15 

Extra 
Edison Elec. Illum Co. 
20c .. Nov. 1 Oot. 28 
Gt. 25c Dec. 1 Nov. 4 
25c .. Dec. 15 Nov. 15 
Omitted 
AssociatedGas & El., $4 pf...... ee 
Reduced 
Burroughs Add Mach.. -10¢ Dec. 5 Nov. 10 
Sherwin-W, Co,............. 37 8 Nov. 15 Qot. 3} 
Socony-Vacuum Corp.......... 1 -. Dec. 15 Nov 18 


Week’s Dividend Payments Reflect | 
Management’s Optimism 


dend policies of the major corpora- 

tions have a more direct bearing upon 
market sentiment than any other single 
factor at the present time. Third quarter 
reports which are coming to hand are 
almost uniformly poor and few, taken at 
their face value, would warrant con- 
tinuance of cash disbursements to stock- 
holders. Where sizeable deficits have been 
shown and directors have elected to pay 
something from surplus, their action can 
not be construed as other than construc- 
tive as it at once allays the fear of 
jeopardized financial position and indi- 
cates optimism of management in the 
future of the company. 

In continuing the regular quarterly dis- 
bursements of 25 cents per share on 
General Motors common, directors of that 
company have apparently counted heavily 
upon the seasonal revival in the motor 
trade over the coming months, as the 
company reported a deficit of $4.4 mil- 
lions for the September quarter as com- 
pared with per share earnings of 7 cents 
in the June quarter and 17 cents in the 
March quarter. Unless the remaining 
two months of the year bring a decided 
improvement in the industry, the com- 
pany will in all probability have paid from 
surplus the larger part of the $54.4 


I: MANY important respects the divi- 


v 


millions distributed in common dividen4 
At the end of June, 1932, this item stoy 
at $278.9 millions. 

Despite the store lease difficulties g 
Liggett Company, a subsidiary of Drug 
Inc., and contrary to general expectation, 
the latter company declared the 
quarterly disbursement of $1 on the cop. 
mon stock last week. Full year 1932 ean. 
ings have been estimated at $3.50 pe 
share so that optimism played some pay 
in the continuance of this rate. A ¢qp. 
structive note was sounded for the gj 
industry by Standard Oil of N. J. whe 
directors of that company elected to eq. 
tinue the regular 25 cent quarterly pay. 
ment and 25 cents extra, a rate which has 
been maintained since the second quarté 
of 1929. Regular payments also wep 
made by Standard Oil of California, 
and Standard Oil of Indiana. In contrast, 
directors of Socony-Vacuum halved their 
annual payment to stockholders by de 
claring a quarterly payment of 10 cents 
per share, placing the issue on a 40 cent 
annual basis as compared with 80 cents 
previously paid. In this case, however, 
the difficulties often encountered in the 
first year or so of consolidation of several 
companies are widely recognized, and 
current poor general conditions have 
added to the problems of coordination. 


Receivership for ’Frisco 


the St. Louis-San Francisco was 

announced last Wednesday in a 
rather unusual manner. An advertise- 
ment appeared in the metropolitan news- 
papers headed by the encouraging an- 
nouncement, ‘‘Plan of Readjustment 
Operative.”” The second paragraph con- 
tained the information that about 64 per 
cent of the bonds affected by the readjust- 
ment plan (which was originally published 
July 6, 1932) had been deposited in assent 
to the terms of the plan, a considerably 
smaller percentage than is usually re- 
quired to make such plans effective. Then 
the news was broken gently in the follow- 
ing manner; 


the St. Louis of a receiver for 


“The assents already received, in the opinion 
of the Readjustment Managers, make it possible 
to consummate the o pian through foreclosure sale 
or other p s in receivership which will 
effectively bind all cagutiter holders, whether or 
not assenting to the plan. To provide a method 
whereby the plan may, if necessay, be so con- 
summated, to give the property court protection 
while the steps necessary to carry out the plan 
are being taken, and to prevent disintegration 
of the property through the pppointsent of 
different receivers in suits brought or threatened 
in various state courts by claimants for small 
amounts, the Company consented to the 
appointment of a receiver in the Federal Court 
for the Eastern District of Missouri. a J, M. 
Kurn, President of the Company, has been 
appointed receiver by that Court 


4 


The readjustment managers further 
express a hope that the plan can be carried 
out as a voluntary plan, without fore- 
closure of the mortgages securing the 
various bond issues, in spite of the receiv- 
ership status, and that the receivership 
can be speedily terminated. While, from 
many viewpoints, this might be most 
desirable, it does not seem very likely of 
fulfillment. The facts of the case un- 


doubtedly are that the management be 
came resigned to the necessity of a 
receivership because of the opposition of 
a large minority of the bondholders to the 
terms of the proposed readjustment plan. 
There is an organized opposition in the 
form of a protective committee headed by 
H. E. Mellon of Boston, Mass., and some 
of the important bondholders who are not 
definitely aligned with this committee are 
also opposed to the plan in its present 
form. It seems unlikely at this time that 
100 per cent cooperation of these opposing 
interests can be obtained through the 
expedient of a voluntary receivership. 

One of the criticisms of the plan most 
frequently made by the opposing bont- 
holders is that it requires no contribution 
of new capital by the stockholders, or a 
such contributions are often designated, 
‘“‘assessments,”’ in order that they may 
retain an interest in the property. Itis 
argued that the stockholders received 
large dividends in the years of prosperity, 
distributions which now appear unduly 
large, in the light of subsequent events. 
Dividends on the preferred stock wert 
continued for a year longer than ws 
really warranted. Consequently, it is cot 
tended, the stockholders should be made 
to disgorge part of these fat distributions 
in order to provide the company with nev 
working capital which it needs very 
badly. 

From another viewpoint, although this 
line of argument would not be advanced 
by most of the opposition bondholders 
there is considerable question as 
whether the plan would be successful it 
its other aspects. It unquestionably 
would require the recovery of a large pat! 
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of the road’s earning power which has 
disappeared since 1929, if it is to be 
successful. The fact remains that the 
‘Frisco’s capitalization, consisting of 72 

r cent of bonds, is top-heavy. The re- 
adjustment plan would not correct this 
condition; in fact, it would result in an 
even more unbalanced capitalization, since 
it provides for the issuance of $25 millions 
new prior lien bonds without any scaling 
down of the principal amount of the old 
bonds. There is a very cogent argument 
to the effect that it might be much better 
jn the long run to scale down the principal 
amount of the old bonds to such an extent 
that a well balanced capitalization would 
result and the ability of the road to cover 
fixed charges on its new bond capitaliza- 
tion would be assured. Stock could be 
given to compensate the bondholders for 
their loss of principal and to assure that 
they would participate in the benefits of 
any period of large earnings which might 
materialize in the future. 

This would be the traditional and old 
fashioned way of handling a situation like 
that of the ’Friseco. Many students of 
finance have a growing conviction that 
such methods are best. However, there 
is no assurance that drastic treatment will 
be accorded the security holders of the 
St. Louis-San Francisco. In fact, it seems 
quite probable that some middle ground 
will be adopted as a basis for reorganiza- 
tion of the road. What seems most im- 
probable is a speedy termination of the 
receivership with a reorganization adher- 
ing closely to the terms of the readjust- 
ment plan formulated last July, as sug- 
gested by the reorganization managers. 
Now that the fight to keep the ’Friseo out 
of the courts has been lost, the probabili- 
ties are that a more thorough job will be 
done. At any rate, some modifications of 
the old readjustment plan seem iney- 
itable. 


THE TREND OF THINGS 


concluded from page 436 


agitation on the part of the railroads and 
others for more stringent state regulation 
and taxation of automobile trucks and 
buses. 


The rate of business mortality con- 
tinues to show improvement, with Brad- 
street’s reporting a total of only 462 fail- 
ures for the October 27 week as against 
521 in the preceding week and 596 for 
the same week a year ago. 


The securities markets were devoid of 
pre-election predilection that restrained 
public participation and created an 
apathy among professional traders, forc- 
ing prices to lower levels. In the week of 
October 26-November 2 stock values 
dropped $1,130 millions, according to THE 
Financtan Wortp Index. Stagnancy 
characterized the closing days of October 
While the first two trading days of Novem- 
ber furnished all of this week’s loss. Dur- 
ing the month of October, $3.1 billions 
were deducted from listed stock values. 

hus far in November there has already 
been $1,280 millions added to that total. 
At the peak reached on September 7, 
listed stocks had a value of $31,170 mil- 
lions. They are currently $22,540 millions 
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as compared with the July low of $16,300 
millions. The elections will soon be out 
of the way and the answer will then be 
given to the lack of initiative in public 
buying and the sluggishness of security 
prices. Trading (if in this small volume 
it is entitled to the term) was at a snail’s 
pace with the turnover in stocks amount- 
ing to only 1.27 per cent. Brokers’ loans, 
though statistically reaching for new low 
levels, can hardly be attributed to public 
participation, or the lack of it. The 
transitory changes reported in the loan 
total reflect nothing other than borrow- 
ings by dealers in Government and other 
classes of bonds. The actual amount of 
money placed at the Stock Exchange is 
running less than $100,000 a day. The 
loan ratio remains at an unimportant low 
point of 1.60 per cent, representing aver- 
age borrowings of 27 cents per share of 
listed stocks which average in price $17.18 
a share. 


STANDARD BRANDS 


concluded from page 441 


was charged a depreciation reserve of 
$26.5 millions, or 55 per cent. Deprecia- 
tion charges during the past two years 
have averaged about 21 cents per share of 
common stock, and this has aided in the 
maintenance of the cash account. While 
eash holdings showed an actual decline of 
about $4.7 millions from 1930 to 1931, 
during that period Standard Brands paid 
out $6 millions for redemption of $5 
millions par value of preferred stock at 
120. 

While Standard Brands’ food activities 
are varied, the backbone of the business is 
the Fleischmann yeast division, and it is 
for this product that the company is best 
known. It has been singled out a number 
of times in recent months as a probable 
beneficiary of repeal of the Eighteenth 
Amendment, but the reasons assigned 
to such selection have usually been fal- 
lacious. The yeast which it manufac- 
tures is not brewers’ yeast, nor could it 
properly be used in brewing operations. 
But what is generally overlooked is the 
fact that prior to prohibition the old 
Fleischmann Company did a consider- 
able business in the manufacture of gin, 
and it is probable that it could reengage 
in this activity if the necessary changes 
were effected in the existing laws. 

There is no indication as to -what 
action the management will take with 
respect to the present $1.20 dividend rate 
when directors meet later this month. 
Financial position would permit mainte- 
nance despite the possibility that earn- 
ings may not improve sufficiently to cover 
the payment until sometime a year or so 
hence. If a reduction is decided upon, 
however, it will probably be compara- 
tively moderate, and on the face of the 
available facts it would appear that a rate 
of $1 could comfortably be supported. 

The company’s preferred stock is en- 
titled to a high investment rating; the 
comparatively small amount of 96,757 
shares outstanding results in high per 
share earnings, the figure for last year 
being $150.32. The fact, that it is selling 
at its call price of 120, however, and the 
additional consideration that the com- 
pany is retiring the issue, serves to miti- 
gate its attractiveness as an investment 
for other than strictly income purposes. 


Forecasting 
Factors 
That Work 


Bein very first requirement for success in 
; trading is a knowledge of determining the 
uture. 


This demands a clear idea of which Factors 
are Forecasting Factors and which are not, 


Too many people are confused by factors 
which APPEAR to be causes but are in reality 
only effects. 


An informative discussion of how we have 
determined the factors by which reiiable fore- 
casts can be made is contained in our folder 
‘How to Protect Your Capital and Accelerate 
Its Growth—Through Trading.” 


A. W. Wetsel Advisory Service 


Investment Counselors 


1546 Chrysler Building, New York, N. Y- 


Please send me, without obligation, folder 
“How to Protect Your Capital and Accelerate 
Its Growth—Through Trading.” 


Toe PRICE RANGER 


provides a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 
ages, in a permanent and useful form for ref- 


erence. 
Write For Details 


REAMER KELLER 
53 Park Place, New York 


——- 


IMPORTANT BOOKS 
FOR INVESTORS | 


WE frequently receive requests for recommenda- 
tions of authoritative books on economics, 
investment and kindred subjects. We give below 
some of the notable books along this line which 
will be found of unusual interest and value to you. 
Return this ‘‘ad” after checking books you want. 
Attach check or money order—also your address, 


TITLE PRICE 
Economics for the General Reader......... $2.50 
Principles of Economics (2 vols.).......... 6.00 
State and Municipal Bonds.............. 4.00 
The Mortgage Bond Racket.............. 1.00 
Valuable Extinct Securities.............. 2.50 
Investment Principles and Practices. ...... 6.00 
Scientific Approach to Investment 

Management 5.00 
The Work of the Stock Exchange........ 5.00 
Financial Policy of Corporations......... 10.00 
Financial Organization and Management... 5.00 
3.50 
Money and Banking.................... 3.00 
The Reserve Banks and the Money Market 3,00 
Business Looks at the Unforeseen........ 2.50 
Everyman and His Common Stocks....... 2.50 
Successful Speculation in Common Stocks.. 3.50 
Applied Business Finance................ 5.00 
Handbook of Business Administration... .. 7.00 


The Course and Phases of the W aia 


Address: The Financial World 
Book Department 


53 Park Place, New York, N.Y. 
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Edited by A. Weston Smith, Jr. 


4 Associated Gas & Electric “C” 
Directors of Associated Gas & Electric 
have omitted the quarterly stock divi- 
dend due to be declared at this time on the 
class A stock. The last dividend of 114 
per cent in common stock was paid to 
class A stockholders on August 1, 1932. 
Thus is interrupted a dividend record 
unbroken since May, 1925, when the 
stock was originally offered to the public. 


AXTON-FISHER is installing additional 
cigarette-making machinery to practically 


double the production of its ‘* Twenty 
Grand” 10-cent cigarette brand. 
4 Butler Brothers a 


With sales for the -first nine months 
ended September 30, 1932, showing a 
decline of 12.8 per cent as compared with 
the same period of 1931, Butler Brothers 
of Chicago expects to show a smaller 
loss for the full year because of the pick-up 
in Christmas holiday orders. Since the 
middle of August a distinct improvement 
has been registered in sales and this gain 
has been maintained into the fall. Profits, 
however, continue uncertain. 


CITIES SERVICE may make a bid for 
the properties of Richfield Oil before per- 
mitting the company to be sold to either 
S. O. of California or Consolidated Oil. 


4 Dubilier Condenser “D” 
Application by Dubilier Condenser for a 
review of the lower court decision by the 
U. S. Supreme Court on the Lowell- 
Dunmore patent case has been denied. 
Thus the decision which favored Radio 
Corporation of America has been sus- 
tained. Future difficulties regarding 
the ‘‘three-part receiver” and the cir- 
euits of a low frequency amplifier tube 
for alternating current, both of which are 
basie to the electric radio set, have been 
settled for all time. 


ELEC. VACUUM CLEANER has 
omitted its regular $1 annual dividend on 
common, interrupting a record unbroken 
since 1922. The company is affiliated with 
General Electric. 


4 Ford, Ltd. 2" 
Inability of Ford, Ltd., stock to make any 
headway, following news of the favorable 
reception of the new midget at the auto- 
mobile shows in England and France, 
probably is based on the expectation that 
a larger loss will be shown this year than 
in 1931. Competition has been in- 
creasingly keen in Britain during the 
past several months because of new 
models brought out by other English 
manufacturers. Because of the small 
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volume of orders, operations at the 
Dagenham plant have not reached any- 
where near capacity, and thus the cost of 
production per car remains high. 


GENERAL FIREPROOFING reports an 
increasing demand for metal office furniture 
and equipment. 


4 Hormel 


Having recently supplemented its line of 
‘flavor sealed’’ hams and chickens with 
canned soups, the George A. Hormel 
Company has embarked on an intensive 
national advertising campaign to build up 
sales in this division of the business. Be- 
cause only 6 out of 10 families in the 
country use canned soup and because 80 
per cent of this business is controlled by 
one company (Campbell), it is felt by 
the Hormel officials that there is room for 
another large manufacturer in the field 
among the 40 per cent who do not buy 
canned soups regularly. 


IMPERIAL OIL, LTD., is considering 
the introduction of a five-day week in all 
of plants. 


4 Loblaw Groceterias 


Last week directors of Loblaw Groceterias 
declared quarterly dividends of 20 cents 
each and extra dividends of 20 cents per 
share on both the class A and class B 
stocks, payable December 1, 1932. The 
distribution is warranted, according to 
the management, because earnings for 
1932 are running at about 1931 levels. 


MORISON ELECTRICAL SUPPiy 
operator of a chain of household electrieg) 
equipment stores, has been asked to angyp 
a petition in bankruptcy. 


4 National Fireproofing “DY 
With the demand for tile picking up 
because of the low inventoried conditioy 
of many Chicago building material com. 
panies, National Fireproofing has found it 
advisable to reopen its Hobart, Indiang 
plant. The property is one of the best jg 
the country, having a capacity of 1 
cars of tile per month. If business eon. 
tinues to expand another of the com. 
pany’s four plants will be opened withip 
60 days. National Fireproofing has haq 
a good run of orders for Government 
work on postoffices, municipal buildings, 
public hospitals and schools. 


PILOT RADIO has had a new chairman 
of the board in the person of Lewis L. Clarke, 
former president of the American Exchang 
Bank of New York. 


4 Royal Typewriter ‘Sc 
Because of the public reception accorded 
the new Royal Signet $29.50 portable, it 
is expected that operations of the com. 
pany for the year will break even. In the 
first seven months of 1932 operations were 
in the red and at that time it appeared as 
though the company would have to report 
a loss as compared with a profit of $359, 
042 for 1931. Royal Typewriter has 
$800,000 in 7 per cent debentures coming 
due on December 1, 1932. These bonds, 
held by the Ryan Estate, will be handled 
without drain on the company’s assets 
and after their maturity Royal will be 
without funded debt. 


SHERWIN-WILLIAMS has reduced the 
common dividend from $2 to a $1.40 annual 
basis. 


4 Siemens & Halske “cH 


An arrangement for the parcelling of the 
telephone instrument business in Ger- 
many between Siemens & Halske A. 4. 
and International Tel. & Tel. has been 
made by the German Government. The 
arrangement is similar to the one that has 
controlled the equipment manufacturing 


SQUARE 


F YOU are a 
parent, do not try 


pull us out of our 
depression. Times 


to curb your child’s 
imagination. 

Look at the wonders around 
you—the human voice speeding 
across the seas—airplanes flying 
high above the clouds for thou- 
sands of miles—accomplishments 
that your child’s grandfather 
would have considered childish 
prattle—which even you in your 
youth doubted possible. 

Nothing that the human mind 
can imagine is impossible. 

Our imagination is the strong 
power, which in the end shall 


are bad—the man in 
the street is poor— 
but our imagination is the 
strongest bulwark against despair. 
Hence so few devastating strikes 
during this serious depression; 
instead we have risen to the 
height of helping each other by 
sharing our work. 

Fearless children are naturally 
imaginative and perhaps that 
was just what our greatest 
moral teacher referred to when 
He said: “Become as little chil- 
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field in Germany since I. T. & T. pur- 
chased German factories in 1928. Under 
the plan Siemens will provide 60 per cent 
of the telephone equipment and I. T. & T. 
the remaining 40 per cent. 


INSURANCE IN DEPRESSION 


concluded from page 438 
| 


eash surrender values does not become 
jnordinately large, and the excess of 
ordinary income over disbursements is 
maintained, the intermediate market 
fluctuations of bond holdings is a matter 
of little concern to the company, assum- 
ing, of course, that market price does not 
sink so low as to raise a strong presump- 
tion that payments of interest or princi- 
pal are threatened. 

The main investment troubles of life 
jnsurance companies have been with 
mortgage investments. The trend has 
peen away from farm mortgages, and this 
type of investment is a relatively in- 
significant factor for many life com- 
panies at this time. Those companies 
which continued to hold large amounts of 
farm mortgages in recent years now have 
considerable non-productive real estate 
on their books. Furthermore, the record 
for urban mortgages has by no means been 
clear of defaults and foreclosures. How- 
ever, many of these bad mortgage situa- 
tions will work out with little or no loss if 
given a reasonable amount of time, and 
general economic conditions show im- 
provement over the next few years. 
Taken all in all, the investment record of 
the life insurance companies of America 
through the depression has been gratify- 
ing, and has provided ample vindication 
of the investment principles of the 
typical American life company. - 


BULLS AND BEARS 


concluded from page 445 


yield afford by the stock is comparatively 
low, but with any improvement in condi- 
tions the issue is regarded as one likely to 
enjoy a higher dividend, because of the 
present good margin of earnings over 
dividend requirements. 


NATIONAL CASH REGISTER’S re- 
ported net loss of $1.9 million for the first 
nine months hardly supports earlier news 
releases to the effect that foreign business 
was picking up, but poor collections and 
declining exchange rates may have destroyed 
profits. 


Paramount Publix 4 


Paramount went into another tail spin 
during the week with a movement 
credited to desertion of stock positions by 
those close to the officials who have re- 
cently withdrawn from the inner circle. 
The old names that were prominent in its 
activities of a few years ago are being 
deleted from Paramount’s executive 
ranks, The Laskys and Katzs are at- 
tempting to make the competition keener 
for their old company by joining the 
ranks of other units, but the present 
Controlling interests fear this less than 
the need for a thorough house cleaning, 
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THE FASTEST WAY TO EUROPE 


NORTH GERMAN LLOYD 


57 Broadway, New York, Tel. BOwling Green 9-6900, or your own local agent 


PUBLIC NOTICE 


Under date of February 19, 1932, Engineer’s Gold Mines, Ltd., Inc., 
of 100 West 10th Street, Wilmington, Delaware, issued a circular, over 
the signature of R. M. Atwater, Jr., president, to its shareholders, where- ae 
in extravagant statements are attributed to me. These references to me ae 
were issued without my knowledge or consent, and in my opinion have no 
basis in fact. My views have been fully set out in official reports rendered 
the company, the last being dated November 30, 1930.—C. L. HERSHMAN. 


which will undoubtedly find several more 
resignations coming before the company’s DIVIDEND 
earnings and financial position have been 
improved. With the company’s bonds 
selling at a discount of more than 80 
per cent from par there is little prospect 
for the junior shares as a speculation 
until the position of these senior obliga- 
tions is improved. 


Common DIVIDEND 
No. 91 
A quarterly dividend of fifty cents 
(50¢) per share has been declared 
on the outstanding common stock of 
this Company, payable December 1, 


PLYMOUTH OIL, a newcomer to the 
Exchange, reports 47 cents a share for the 


third quarter, bringing net for the nine 1932, to stockholders of record at the 
months to $1.31 a share against the annual close of business November 15, 1932. 
$1 dividend. Checks will be mailed. 


The Borden Company 
A. T. JOHNSTON, President. 


Based on the earnings of 35 cents a share 
reported for the third quarter, Telauto- 
graph appears to have arrested the earlier Carysler ( ‘orpor ation 
decline for DIVIDEND ON COMMON STOCK 
quarters A quarterly dividend, for the fourth quarter ef 
37, 36 and 35 cents a share respectively. 1932, of twenty-five cents (§.25) per shate, om 
Even should this small rate of decline 
continue, the company is likely to show at the close of business December 1, 1932. 
around $1.42 a share earned for the B. E. Hutchinson, Vice President and Treasurer 
year, which would afford ample coverage ————————————— 


for the present $1 dividend on which the 
stock offers better than a 13 per cent REYNOLDS METALS COMPANY 
yield at prevailing prices. 65 Broadway, New York City 


A dividend of Twenty-five Cents (25¢) a share 
on the outstanding capital stock of REYNOLDS 

n declared, payable Decem 
BANK NOTE CIRCULATION holders of record on November 15, 1932. 

The transfer books will not be closed. Checks 

will be mailed by Bankers Trust Company. 


continued from page 443 Wx. S. D. Woons, Assistant Secretary. 


determine. At the moment the benefits 
seem to be in the preponderance. Treas- 


ury bonds were considered a very good Your dividend notice in THE 
medium of investment by those individ- 
uals and institutions whose desire for FINANCIAL WORLD calls the 
security of principal was second only to 
the necessity of securing some return, favorable attention of bona 


and especially when such discounts as 
could be obtained earlier in the year were 
available. When the national banks en- 
tered the market, many such individuals 
and institutions were doubtless induced 


fide investors to your securities. 
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WEEKLY RECORD OF EARNINGS 


Amerada Corporation................. 957,972 
American Bank Note................. d143,819 
American Commercial Alcohol......... 404,822 
American Home Products............. 2,173,423 
American Machine & Metals d105,105 
American Motal ©Oo..... .... d1,412,569 
American Writing Paper.............. 435,072 
Brunswick-Balke-Collender............ d848,146 
Calumet & Hecla Copper.............. d1,013,449 
Certain-teed Products................. d1,208,230 
d512,657 
d1,830,371 
1,732,515 
Commercial Solvents................. 894,836 
162,996 
Consolidated Gas of Baltimore......... 4,768,223 
Container Corp of Amer.............. d1,079,687 
General American Tank Car........... 1,270,000 
164,999 
Gillette Safety Razor................. 4,655,062 
Motors... d965,777 
Granby Consolidated Mining.......... d776,068 
9,072 
& Manhattan. 632,640 
International Business Machine........ 5,038,962 
International Cement................. d1,278,665 
d1.280,594 
Jones & Loughlin Steel................ d6,192,859 
Midland Steel Products............... d434,137 
Monsanto Chomical.................. 736,042 
Mullins Manufacturing............... d5,653 


National Cash Register............... d1,880,305 


National Distillers Products........... £405,465 
New York Shipbuilding............... 645,430 
Pennsylvania Coal & Coke............ d248,446 
Pierce Arrow Motor Car.............. d1,706,748 
Pittsburgh Screw & Bolt.............. d621,727 
Seaboard Oil Company................ 612,198 
Shattuck Company (F. G.)............ 510,951 
d1,684,094 
Texas Pacific Coal & Oil.............. 385,959 
hompson (J. R.) Company 382,802 
d74,961 
Union Carbide & Carbon.............. 6,221,354 
4 Westinghouse Air Brake............... 1,031,376 
Westvaco Chlorine Products........... 7,206 
Yellow Truck & Coach................ d2,343,919 
Youngstown Sheet & Tube............ d9,588,041 
12 MONTHS ENDED SEPTEMBER 30: 
American Gas & Electric.............. 12,953,682 
Commonwealth & Southern............ 16,173,559 
General Gas & 4,197,545 
Lehigh Coal & Navigation............. 2,264,558 
Niagara Hudson Power............... 12,196,611 
North American Company............ 18,992,252 
North American Edison............... 10,065,736 
South Porto Rico Sugar............... 2,292,266 


United Gas Improvement............. 35,925,626 
12 MONTHS ENDED AUGUST 31: 


9 MONTHS ENDED AUCUST 31: 

d603 ,463 


a On Class A Shares. d Deficit. 


nil 


$2,804,118 
1,212,773 
968,060 
345,968 
262,827 


1,267,274 


433,211 


226,435 


d5,512,975 
1,259,179 


423,641,126 
12,209,204 
1.012.315 

2,496,125 


511,004 
1,935,755 
d276,168 
1,893,352 
3,504,245 


18,022,686 
24,159,687 
7,010,354 
13,496,903 
25,210,221 
15,276,495 
7,446,797 
1,294,022 
38,266,470 


643,518 
2,546,861 


3,338,446 


1932. 1931 
9 MONTHS ENDED SEPTEMBER 30: Net Earnings Per Share Net Earnings Per Share 


16.77 


f Before Federal Taxes. p On Preferred Stock. 


by the increase in price to sell at a prof 
and sought other channels for inygy. 
ment. Perhaps some impetus to fing 
good risks in business has been stim. 
lated in this manner. 

The market for Treasury Bonds of this | 
class has had a very substantial rise, ang 
when prospective Treasury financing jy | 
considered, and due contemplation give, 
to the fact that many short terms muy | 
be refunded with long terms, the bette 
market for Treasuries can be looked upg, 
with some degree of gratification. 

The net result of this extension of th 
circulation privilege has been thus far ap | 
increase in national bank note currency 
of over one hundred million dollars; by 
the extent to which this has promoted q 
freer use of credit in business is proble 
matical, since a great portion of this cy. 
rency expansion has been offset by with. 
drawal of Federal Reserve notes, and 
since the entire currency circulation ques. 
tion is obscured by the indeterminate and 
fluctuating volume of hoarding. It has 
tended to foster expansion of the currency, 
although to a slight degree only, and may 
be termed a mild form of inflation ip 
line with the administration’s program to 
fortify the credit structure and stimulate 
business recovery. 


TIME TO BUY A FORTUNE 


concluded from page 437 


its funds invested in call loans and little 
in stocks. 

The speculative public, however, did 
not see or would not heed the danger 
signals. Many leaders from whom it had 
a right to expect sane guidance continued 
to mislead it. The inevitable result was 
the toppling of the speculative pyramid, 
and with its fall and subsequent disin- 
tegration has come one of the worst busi- 
ness depressions this country has ever 
suffered. 

That chapter of speculative history is 
closed and will not be repeated soon, yet 
the memory of it haunts people and 
undermines their courage. They should 
forget it for the time being. Some can 
not forget because they still have loans 
at their banks which are ealling for pay- 
ment, but the great majority who went 
on that speculative debauch ean, if they 
would, turn their thoughts away from the 
past and toward the future. There are 
good reasons why they should do so. 

One is that the speculative pyramid 
which toppled over in the fall of 1929 
has now been pretty well disintegrated. 
The repeated storms that have swept 
over the market for three years have 
liquidated most of the wreckage. The 
leveling process, which proceeds mu¢h 
faster in the stock market than in nature, 
is about completed. Most securities, 
outside of those in ‘‘frozen’’ bank loans, 
are now owned outright. Loans of the 
New York Stock Exchange members 0 
securities have contracted more than eight 
billion dollars to the lowest level they 
have touched since such figures have bee 
compiled. And common stock prices 
have fallen to a point relatively lowe 
than they have ever touched before 


AAA 


The above phase of the situation will & 
more fully covered in the following 1% 
ment, which will be the second of three parts. 


THE FINANCIAL WORLD 


1.25 nil 
gil 0.22 
* 2.08 nil 
1.40 2,559,273 3.37 | 
nil d83,935 nil 
nil 353,491 nil 
nil d130,390 nil 
p26.62 8,466,432 p42.33 
nil 1,787,976 0.85 
a8. a9. 
0.06 328,493 1.09 
nil d1,970,147 nil 
AR nil d196,402 nil 
nil 634,600 1.21 
roe nil 3,771,002 0.85 
2.30 6,021,108 4.23 
eee: nil 73,786 0.05 
nil 1,881,029 nil 
nil 1,585,527 nil 
Bees 0.35 1,780,601 0.70 
a 0.48 386,006 1.10 
3.35 5,263,794 3.79 
ee nil d301,621 nil 
nil d60,952 nil 
ake 1.39 3,741,074 3.95 
‘oars nil d650,163 nil 
1.70 3,506,000 4.28 
2.44 1,758,049 3.16 
1.97 14,407,803 2.74 
di nil 
0:03 330.344 
p5.07 1,087,886 0.81 
1.09 1,217,574 2.55 
7.16 5,629,125 | 
nil 1,532,107 2.41 
nil 1,496,796 1.24 
nil 202,604 0.63 
SS 0.90 1,141,609 1.71 
nil d733,511 nil 
nil 3,296 nil 
nil 811,455 
Ba 1.71 1,033,174 2.40 
nil 101,358 p3.53 
nil 792,992 0.67 
£720,249 
0.60 3,774,610 1.75 
p1.29 419,481 0.63 
nil 225,328 nil 
0.09 d2,410,253 nil 
nil p3.16 
d208,354 nil 
Tay nil . nil 
nil 
0.49 72,480 0.06 
p2.35 763,509 0.21 
0.39 1,297,510 1.00 
nil nil 
0.85 0.91 
nil nil 
nil 1.09 
1.08 276,534 1.20 
0.41 1,087,097 nil 
nil £70,303 ys 
eam 1.27 623,829 2.08 
nil 115,701 0.36 
; 0.09 . 175,710 p0.24 
zy 1.98 1,475,124 3.93 
0.69 13,892,910 1.54 
ae nil d845,914 nil 
nil 17,343,543 p4.81 
p0.40 d97 ,339 nil 
nil 206,900 nil 
0.32 2,603,410 0.82 
3 0.57 1.39 
nil nil 
ee nil nil 
nil nil 
nil nil 
2.61 3.98 
0.21 0.45 
a a0.03 a0.39 
1.17 
ey 1.40 1.55 
2.42 3.64 
p27.37 p41.61 
3.92 4.11 
2.53 1.20 
1.38 1.50 
nil 1.17 
1.38 | 1.86 
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THE 100 REASONS 
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*THIS SPECIAL OFFER 
TO INVESTORS EX. 
PIRES DECEMBER 1st 


Why You Should 
Order The Financial World's 


Threefold Investment Service 


1 It is proving valuable to thousands of experienced and successful 
investors. 


2 You cannot obtain an equally valuable investment service unless you 
are willing to pay much more than our nominal price of $10.00 
yearly. 


3 Unless you do keep financially informed, you are likely to lose many 
times the cost of a subscription through costly mistakes that could 
have been avoided. | 


4 The Financial World is edited for the busy man—it saves his time 
by giving vital investment news boiled down. 


5 Our editors have timely analyses each week that give you a better 
grasp of the changing fortunes and prospects—up or down—of im- 
portant new as well as old industries. 


6 During the next 12 months, you will find The Financial World 
especially valuable because present highly competitive conditions 
increase the hazards of investing. 


7 The time is gone forever when you can “‘buy good securities and 
put them away and forget them.” 


8 Our stock rating and data book which we send free each month to 
yearly subscribers will enable you to find the answers instantly to 
thousands of questions that come up daily concerning 1350 leading 
stocks. 


9 Many subscribers consider the free confidential advice privilege we 
give to yearly subscribers worth the full price of a subscription. 


10 Through The Financial World, you will receive unbiased recommen- 
dations from time to time of outstanding values in bonds, preferred 
stocks and common stocks. (We sell only service.) 


* It you are already 
a subscriber, please 
show this to a friend 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. N-9 
Here is my check for $10 in full payment of, the following special offer: 


(a) 52 weekly issues of The Financial World (Canadian and Foreign Postage, $2 extra). 

(b) 12 monthly editions of ‘Independent Appraisals of Listed Stocks’’—an indispensable 
manual full of vital investment data and ratings. 

(c) Free privilege of writing for advice several times each month by enclosing a stamped, 
self-addressed envelope with each inquiry. (Each inquiry must be confined to a single 
security.) 

(d) Reprint of your recent special analysis of “10 First Choice Common Stocks.” 

(e) Reprint entitled ‘‘Handling Your Capital Intelligently.” 
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NEVER ParRcHED NEVER TOASTED 


CAMELS 
are alway 
FRESH! 


WITCH to Camels and learn 
the mildness of a fresh, 
cool-burning cigarette. A blend 
of choice Turkish and mellow, 
sun-ripened Domestic tobac- 
cos, Camels are never parched 
or toasted. That’s why we say 
smoke them for one day, then 
leave them — if you can. 


R. J. REYNOLDS TOBACCO COMPANY 
Winston-Salem, N. C. 


« FRESH 


Don’t remove the Camel Humidor Pack—it is protection 
against perfume and powder odors, dust and germs. 
Buy Camels by the carton for home or office. The 
Humidor Pack keeps Camels fresh 


© 19382, R. J. Reynolds Tobacco Company 
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